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FALLON & LARSEN LLP

Certified Public Accountants

1390 Route 36, Suite 102
Hazlet, NJ 07730

Telephone: (732) 888-2070
FAX: (732) 888-6245

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Members
of the Borough Council

Borough of Point Pleasant

County of Ocean

Point Pleasant, New Jersey

We have audited the accompanying balance sheets — regulatory basis of the various funds and account
groups of the Borough of Point Pleasant (the “Borough”), as of December 31, 2011 and the related
statements of operations and changes in fund balance — regulatory basis for the year then ended and the
related statements of revenues — regulatory basis and statements of expenditures — regulatory basis for the
year ended December 31, 2011. We were engaged to audit the accompanying balance sheets — regulatory
basis of the various funds and account groups of the Borough of Point Pleasant (the “Borough”), as of
December 31, 2010, and the related statements of operations and changes in fund balance — regulatory
basis for the year then ended and the related statements of revenues — regulatory basis and statements of
expenditures — regulatory basis for the year ended December 31, 2010. These financial statements —
regulatory basis are the responsibility of the Borough’s management.

The condition of the financial records provided for audit for the various funds and account groups as of
and for the year ended December 31, 2010 were not sufficient to permit the application of auditing
procedures that would be adequate for us to express an opinion on the accompanying 2010 financial
statements — regulatory basis. The payroll bank account was not reconciled. A detailed listing to support
the balances in the Fixed Asset Account Group was not provided. Detail to support ending balances was
not available or was not able to be reconciled to the financial statements — regulatory basis.

Except as discussed in paragraphs four through nine we conducted our audits as of and for the year ended
December 31, 2011 in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States, and the audit requirements prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.

The financial statements of the Length of Service Award Program Fund (“LOSAP”) have not been
audited and we were not required by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey to audit the LOSAP Fund financial statements. The LOSAP
Fund financial activities are included in the Borough’s Trust Fund and represent 34.11% and 32.14% of
the assets and liabilities as of December 31, 2011 and 2010, respectively of the Borough’s Trust Funds.



The Borough did not properly monitor the activity over tax billings and collections in the Current Fund.
Non-cash activity such as senior citizen and veteran adjustments and cancellations were not posted to the
finance system. During 2010, tax revenue and interest on delinquent accounts was collected at the
Borough tax sale and deposited to the Trust Other Fund. The revenue was not posted to the tax system
until 2011. We were not able to apply sufficient auditing procedures to determine the fair presentation of
the receivables or activity for tax collections.

The Borough did not reconcile detailed subsidiary records to general ledger balances in the Trust-Other
Fund. We were not able to perform sufficient auditing procedures to determine the fair presentation of
the ending balances of the reserves.

The Borough did not properly monitor the activity over water/sewer billings and collections. Non-cash
activity such as billings and cancellations were not posted to the finance system. Proper cut-off
procedures have not been implemented to ensure that billings are in the proper period. Prior practice for
billing was to bill one cycle of the first quarter of the current year in December of the prior year and
include the billing in the receivable balance and record the revenue for cash collections. During 2011, the
Borough billed thirteen cycles. The first quarter cycle for 2011 that should have been billed in December
2010 was not billed until 2011 while the same cycle for the first quarter of 2012 was billed in 2011,
Audit procedures revealed significant cancelations of receivable balances in 2012 that should have been
recorded in 2011. During 2011 the Borough implemented a surcharge in the Water/Sewer Utility Fund.
The surcharge is a separate line item in the Borough’s 2011 legally adopted budget and anticipated
collections were $593,621.00.  The surcharge was not segregated from Water/Sewer Rents in the
financial system. We could not satisfy ourselves as to the classification of revenues or the ending
receivable balance.

The financial statements referred to above include a General Fixed Asset Account Group as required by
the Division of Local Government Services. However, the Borough has not updated the financial
statements of the General Fixed Asset Account Group. A detailed listing to support the balances in the
financial statements presented was not provided for audit.

The Payroll Fund has an unidentified liability of $111,301.39.

As described more fully in Note 2, the Borough has prepared these financial statements using accounting
practices prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which practices differ from accounting principles generally
accepted in the United States of America. The effects on the financial statements of the variances
between these regulatory accounting practices and accounting principles generally accepted in the United
States of America, although not reasonably determinable, are presumed to be material.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the financial
statements referred to above do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of the Borough as of December 31, 2011
or 2010 or the results of its operations and changes in fund balances for the years then ended.

Further, in our opinion, except for the effects of such adjustments, if any, as might have been determined
to be necessary had we been able to apply sufficient audit procedures to determine balances as well as
2011 activity as outlined in paragraphs four through nine, the financial statements — regulatory basis
present fairly, in all material respects, the financial position — regulatory basis of the various funds and
account groups of the Borough, as of December 31, 2011, and the results of its operations and changes in
fund balance — regulatory basis of the individual funds for the year then ended and the statements of
revenues — regulatory basis, and statements of expenditures — regulatory basis for the year ended
December 31, 2011, on the basis of accounting described in Note 2 to the financial statements.



In accordance with Government Auditing Standards, we have also issued our report dated October 30,
2012 on our consideration of the Borough’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

Our audit was conducted for the purpose of forming opinions on the financial statements — regulatory
basis of the Borough taken as a whole. The accompanying financial information listed as supplementary
schedules and comments section in the table of contents are not a required part of the financial statements
— regulatory basis. The accompanying financial information listed as supplementary schedules and
comments section in the table of contents are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the financial statements
— regulatory basis. Except for the supplementary schedules and comments related to the items described
in paragraphs four through nine, such information has been subjected to the auditing procedures applied
in the audit of the financial statements - regulatory basis and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements — regulatory basis or to the financial statements — regulatory basis
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. Except for the effects of such adjustments, if any, as might have been
determined to be necessary had we been able to apply sufficient audit procedures to determine balances
and 2011 activity as outlined in paragraphs four through nine, in our opinion, is fairly presented in all
material respects in relation to the financial statements — regulatory basis taken as a whole, on the basis of
accounting described in Note 2 to the financial statements — regulatory basis.

Thomas P. Fallon

Certified Public Accountant
Registered Municipal Accountant #465

e L

Fallon & Larsen LLP

October 30, 2012



FALLON & LARSEN LLP

Certified Public Accountants

1390 Route 36, Suite 102
Hazlet, NJ 07730

Telephone: (732) 888-2070
FAX: (732) 888-6245

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

To the Honorable Mayor and Members
of the Borough Council

Borough of Point Pleasant

County of Ocean

Point Pleasant, New Jersey

We have audited the accompanying financial statements — regulatory basis of the Borough of Point
Pleasant (the “Borough”) as of and for the year ended December 31, 2011, and have issued our report
dated October 30, 2012 in which we expressed an adverse opinion on the conformity of the statements
with accounting principles generally accepted in the United States of America. As described in Note 2 to
the financial statements, the Borough prepares its financial statements on a basis of accounting prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New J ersey,
that demonstrates compliance with a modified accrual basis, with certain exceptions, and the budget laws
of the State of New Jersey, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Our opinion was also qualified as described in
paragraphs two through seven.

The financial statements of the Length of Service Award Program Fund (“LOSAP”) have not been
audited and we were not required by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey to audit the LOSAP Fund financial statements.

The Borough did not properly monitor the activity over tax billings and collections in the Current Fund.
Non-cash activity such as senior citizen and veteran adjustments and cancellations were not posted to the
finance system. During 2010, tax revenue and interest on delinquent accounts was collected at the
Borough tax sale and deposited to the Trust Other Fund. The revenue was not posted to the tax system
until 2011. We were not able to apply sufficient auditing procedures to determine the fair presentation of
the receivables or activity for tax collections.

The Borough did not reconcile detailed subsidiary records to general ledger balances in the Trust-Other
Fund. We were not able to perform sufficient auditing procedures to determine the fair presentation of
the ending balances of the reserves.



The Borough did not properly monitor the activity over water/sewer billings and collections. Non-cash
activity such as billings and cancellations were not posted to the finance system. Proper cut-off
procedures have not been implemented to ensure that billings are in the proper period. Prior practice for
billing was to bill one cycle of the first quarter of the current year in December of the prior year and
include the billing in the receivable balance and record the revenue for cash collections. During 2011, the
Borough billed thirteen cycles. The first quarter cycle for 2011 that should have been billed in December
2010 was not billed until 2011 while the same cycle for the first quarter of 2012 was billed in 2011,
Audit procedures revealed significant cancelations of receivable balances in 2012 that should have been
recorded in 2011. During 2011 the Borough implemented a surcharge in the Water/Sewer Utility Fund.
The surcharge is a separate line item in the Borough’s 2011 legally adopted budget and anticipated
collections were $593,621.00.  The surcharge was not segregated from Water/Sewer Rents in the
financial system. We could not satisfy ourselves as to the classification of revenues or the ending
receivable balance.

The financial statements referred to above include a General Fixed Asset Account Group as required by
the Division of Local Government Services. However, the Borough has not updated the financial
statements of the General Fixed Asset Account Group. A detailed listing to support the balances in the
financial statements presented was not provided for audit.

The Payroll Fund has an unidentified liability of $111,301.39.

Except as discussed in paragraphs two through seven, we conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States, and the audit requirements prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

Management of the Borough is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the Borough’s internal
control over financial reporting as a basis for designing our audit procedures for the purpose of expressing
our opinions on the financial statements — regulatory basis, but not for the purpose of expressing an
opinion on the effectiveness of the Borough’s internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the Borough’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies, or material weaknesses and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.
However, as described in the accompanying Comments and Recommendations, we identified certain
deficiencies in internal control over financial reporting that we consider to be material weaknesses and
other deficiencies that we consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements — regulatory basis will not be prevented, or detected and corrected on a
timely basis. We consider the following deficiencies described in the accompanying Comments and
Recommendations to be material weaknesses: 2011-1,2011-2, 2011-3, and 2010-4.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the following deficiency described in the accompanying comments and
recommendations to be a significant deficiency: 2011-5.

-5-



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough’s financial statements — regulatory
basis are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed an instance of noncompliance or other matter that is
required to be reported under Government Auditing Standards and which is described in the
accompanying Comments and Recommendations as item 2011- 3.

We noted certain other matters that we have reported to management of the Borough in the Comments
and Recommendations section of this report.

The Borough’s response to the findings identified in our audit will be described in a Corrective Action
Plan to be filed, as required, with the Division of Local Government Services, Department of Community
Affairs, State of New Jersey.

This report is intended solely for the information and use of the governing body, management, others
within the Borough, the Division of Local Government Services, Department of Community Affairs,
State of New Jersey and state and federal awarding agencies and pass-through entities and is not intended
to be and should not be used by anyone other than these specified parties.

/ &
Thomas P. Fallon
Certified Public Accountant
Registered Municipal Accountant #465

Fallon & Larsen LLP

October 30, 2012
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$ 9,682,999.76

550.00 550.00
408.93 108.93
11,749,607.24 9,683,658.69
4,299.66 179.26
4,299.66 179.26
1,551,546.57 2,360,162.60
14,685.59 10,268.77
11,793.32 6,757.86
207,880.44 280,361.47
1,308.97 419,048.53
1,787,214.89 3,076,599.23
32,541.79 32,541.79
13,462.87
592,078.58 187,740.00
638,083.24 220,281.79

14,179,205.03

12,980,718.97

506,716.04

594,447.42

506,716.04

594,447.42

CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
As of December 31,
Ref.
ASSETS
Cash A-4
Cash - Change Fund A
Petty Cash A/A-4
Due from State of New Jersey, Chap. 20 P.L. 1971 A-9
Receivables with Full Reserves:
Delinquent Property Taxes Receivable A-5
Tax Title Liens Receivable A-6
Revenue Accounts Receivable A-7
Interfund Receivable - Federal and State Grant Fund A-22
Interfunds Receivable A-20
Deferred Charges:
Deficit in Operations A-1
Overexpenditure of Appropriation Reserves A-10
Special Emergency Authorizations A-8
Federal and State Grant Fund:
Grants Receivable A-23
Total Assets

$_14,685,921.07 $ 13,575,166.39

The accompanying notes are an integral part of this statement.
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
As of December 31,
Ref. 2011 2010
LIABILITIES, RESERVES AND FUND BALANCE
Appropriation Reserves A-3/A-10 $ 1,110,433.63 657,795.64
Reserve for Encumbrances A-11 218,800.73 315,266.12
Tax Overpayments A-12 37,667.14 45,912.05
Prepaid Taxes A-13 759,104.67 576,928.42
Reserve for Health Insurance A-14 0.10 662.69
Reserve for Recreation Improvements A-15 68,851.00 68,851.00
County Taxes Payable A-16 14,588.09 22,998.71
Local District School Tax Payable A-17 8,262,508.01 7,853,331.00
Reserve for Revaluation A-18 0.10 17,975.10
Reserve for Tax Appeals A-1 75,000.00
Accounts Payable A-19 37,955.10
Interfunds Payable - Other Funds A-20 52,643.28 17,472.39
Special Emergency Note Payable A-4 498,118.00
Due to State of New Jersey - DCA Training Fees A-4 4,198.00
Due to State of New Jersey - Marriage License Fees A-21 650.00 825.00
11,140,517.85 9,578,018.12
Reserve for Receivables and Other Assets A 1,787,214.89 3,076,599.23
Fund Balance A-1 1,251,472.29 326,101.62
14,179,205.03 12,980,718.97
Federal and State Grant Fund:
Appropriated Reserves A-24 126,965.25 308,368.41
Unappropriated Reserves A-25 70,404.56
Reserve for Encumbrances A-26 99,597.17 3,848.92
Due to State of New Jersey A 1,645.42 1,645.42
Due to County of Ocean A 223.20 223.20
Due Current Fund A-22 207,880.44 280,361.47
506,716.04 594,447.42

Total Liabilities, Reserves and Fund Balance

$_14,685,921.07 $_13,575,166.39

The accompanying notes are an integral part of this statement.
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31,
Ref. 2011 2010
Revenue and Other Income Realized:
Fund Balance Utilized 1,414,809.00
Miscellaneous Revenue Anticipated A-2 $ 3,770,275.72 2,893,299.77
Receipts from Delinquent Taxes A-2 2,365,919.34 1,710,116.54
Receipts from Current Taxes A-2 53,822,115.34 51,467,882.22
Non-Budget Revenues A-2 290,118.58 375,877.17
Other Credits to Income:
Unexpended Balance of Appropriation Reserves ~ A-10 281,622.32 220,509.95
Interfunds Returned A-20 26,429.27
Accounts Payable Canceled 57,495.17
Tax Overpayments Canceled A-12 0.01
Grants Unappropriated Canceled 20,312.72
Unidentified 36,215.36
Grants Appropriated Canceled 583,926.41
Total Revenue 60,556,480.58 58,780,444.31
Expenditures:
Budget Appropriations Within Caps:
Operations:

Salaries and Wages A-3 6,181,346.00 6,294,836.00

Other Expenses A-3 5,648,417.58 5,427,610.00
Deferred Charges and Statutory Expenditures A-3 1,706,690.00 1,504,789.00

Budget Appropriations Excluded from Caps:
Operations:

Other Expenses A3 235,014.17 190,785.05
Capital Improvements A-3 301,600.00 390,000.00
Municipal Debt Service A-3 2,756,427.50 1,783,824.86
Deferred Charges A-3 93,780.00 93,780.00

16,923,275.25 15,685,624.91

Exhibit A-1

The accompanying notes are an integral part of this statement.
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31,
Ref. 2011 010
County Taxes A-16 § 12,414,500.38 $ 12,083,312.44
Amount Due County for Added and Omitted Taxes A-16 14,588.09 22,998.71
Local District School Tax A-17 30,622,429.00 29,454,075.00
Municipal Open Space Tax A-20 65,180.00 69,977.00
Amount Due Municipal Open Space for Added
and Omitted Taxes A-20 76.60 128.55
Refund Prior Year's Tax Revenue A-12 771.26 168,746.00
Prior Year Senior Disallowed A-9 12,250.00 14,543.15
Refund Prior Year's Revenue A4 1,157.91
Reserve for Tax Appeals A 75,000.00
Interfunds Advanced 643,795.19
Due from State - Seniors and Veterans Canceled 25,067.74
Not Sufficient Funds Checks not Recorded 52,310.00
Petty Cash Charges 91.07
Grants Receivable Canceled 592,316.34
Total Expenditures 60,129,228.49 58,812,986.10
Excess/Deficit in Revenue A 427,252.09 (32,541.79)
Add:
Deficit in Operations to be Raised in Budget of
Succeeding Year A $ 32,541.79
Special Emergency Authorization A-8 498,118.58
925,370.67
Fund Balance January 1 A 326,101.62 $ 1,740,910.62
1,251,472.29 1,740,910.62
Decreased by:
Utilized as Anticipated Revenue 1,414,809.00
Fund Balance December 31 A $ 125147229 § 326,101.62

Exhibit A-1

The accompanying notes are an integral part of this statement.
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Exhibit A-2

Sheet 3 of 4
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
For the Year Ended December 31, 2011
Analysis of Realized Revenues
Allocation of Current Tax Collections:
Revenue from Collections A-1/A-5 $ 53,822,115.34
Allocated to School ,County, and Open Space Taxes A-5 43,116,774.07
Balance for Support of Municipal
Budget Appropriations 10,705,341.27
Add:
Reserve for Uncollected Taxes A-3 2,013,864.21
Amount for Support of Municipal
Budget Appropriations A-2 $ 12,719,205.48
Receipts from Delinquent Taxes:
Delinquent Tax Collections A-2/A-5 $  2,365,919.34

The accompanying notes are an integral part of this statement.



Exhibit A-2

Sheet 4 of 4
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
For the Year Ended December 31, 2011
Analysis of Non-Budget Revenues:

Police Off-Duty Administrative Fees $ 1,800.00
Insurance Refunds 12,861.11
Polling Place Reimbursement 2,200.00
Administrative Fee for Homestead Rebate 1,617.00
NJLOM Wellness Raffle 1,000.00
Board of Education Gasoline 44,573.66
Tax Information 1,205.86
Boat Ramps 1,975.00
Beach Tags 3,977.00
Tax Collector Miscellaneous 5,933.57
Premium on Sale of Special Emergency Notes 819.00
Administrative Fee - Senior Citizens and Veterans 5,244.20
Unallocated Tax Receipts 15,964.55
Notary 2,480.30
Police Copies 2,320.94
Fences 1,600.00
Recycling 28,499.60
Cell Tower Rental 67,244.83
Concession Stand 2,167.00
Cable TV Fees 77,290.29
Reimbursement Grant Receipts 4,350.00
Miscellaneous 4,994.67

A-2/A-4 $  290,118.58

The accompanying notes are an integral part of this statement.



Ecie)
soueeg
popuadxoun

830 T 1°94S
€-V Hquuxy

002281
71'897°CC

S5°8T6°S
10°91¢

01'126%
99'659

00°€ELL'ST

16°€8L°T
TTT0LE

6T 19¢°1
SL°09%

S6'€86°C

1S°€L8°LE
65181

PAAISSSY

"Juatayels sy Jo ired [eidsgur ue ore sojou Swkuedwoose oy,

00'8LT‘€9
88'TEL'LOT

SY'9L8
66" €YY V6

06'€56'8
#€956°08

00°L2Z11
609121
8L°LSYT9
TL'8E9°L
$T908°651

$0°00Z°01

6%'97C°68
$ Irswe'te

Pa3IeY)

10 preg
papusdxy

00°000°59 00°000°59
00°000°0€ T 00°000°0¢T
00°508°9 00°S0S°L
00°09L¥6 00°090°v6
00°SL8ET 00°5.8°8
0091918 0091918
00°000°L¢ 00°000°LT
00°000Y 00°000t
00°091°99 00°091°99
00°000°6 0070006
00°L9Z°091 00°L92°091
00'¥81%1 00'¥8T°%1
00°00T°LTT 00°001°LTT
00°0€1°€T 00°0€1°€T $

TOTTEOTIPOIA 138png

Ioyy 103png

pareridorddy

110T ‘1€ 10quesa( popug Tes X oy} 104

SISVE AJOLVINOHY - SHINIIANAIXH 40 INFNALV.LS
AN INSIIND

AFSYIl MAN ‘NVHO0 40 ALNNOD

INVSVI'Td INIOd A0 HON0WO0d

sasuadxd Ioyi0
:8901AI0S SureomSug
sosuadx IS0
:S901AIOG eS0T
sasuadxq 10730
safep pue soLe[eS
UOTRNSTUIUIPY JUSMISSISSY XE ],
sosuadxq IoI0
so8ep\ pue saLIelEg
UONRISIUTWIPY SNUIASY
sosuadxq oYI0
SOJIAIDG PNy
sosuadxy 10730
soSep\ pue saLIe[eS
UOHENSTUNIPY [BIOURUL]
sasuadxy Ioq10
soSep pue soLe[eg
391D Tediorumy
so8ep\ pue soLIe[eS
[1ouno)) pue JoABA
sosuadxs 190
soSep| pue soLR[ES

UOIRISTUTIPY [BIOUaL)
{JUSUILIDAOL) [RISUSD)




“Juowraye]s sfy3 Jo 1red [eigonu ue ore sejou Surduedwosoe oy,

00°000°C€ 00°000°8t 00°000°08 00°000°08 sasuadxy 10UI0
sorredwo)) 9oUBRNQUIY ISAJUL[OA O} PIY

00°59T°st1 00°59Z°st1 00°S9T°St1 GL "ON uonelg aIrg
soruedwo)) o1, 199JUN[OA O} Pry

00°0S€'c 00°05¢°c 00°05¢€‘c saSep| pue saLe[eS
Juswageuey AousSIowy Jo 9010

79°S6€°6 8CPEP 161 00°0£8°00C 00°0£8°00C sosuedxy 10710

6T°S6L°68 1L 189°€66°¢E 00°LLY €80 00°LL60TTY soSep pue sSLIE[eS
yusunreda(y 201j04

¥8°1€6°8 91°890°9% 00°000°SS 00°000°SS souemsu] juswiofdwoup)

90°ELETT $6'TS6°16T°1 00'9ZE €0E"T 009TE'8LT'T mesH dnoipy sekordwy

00°S86+0T 00°$86+0T 00°586'%0T uoREsuaduwo)) ,SIHO M

00°000°S 00°LI9'SLT 00°L19°081 00°LT9°081 Ayiqery [eousn
soueIsu[

9T'v YL S6¥ 00°00¢ 00°00S sosuadxy 19710

€861 L1'918CL 00'998°TL 00'918°TL saSep| pue ssLre[es
I0913JO Suruoz

TOYSLT 86'SL9T 00°0¢+' 00°085t sesuadxy 1030

00001 00°005°8 00°009°8 00°005°8 sa8ep pue soLe[eg
Jjusunsnipy jo preog Suruoyz

0S°€L8LT 0S°9LES 00°052°9Z 00°059°9¢ sasuadxg 1930

§T'T0T $ SLL69°8 $ 000068 00°005°8 $ sadep| pue ssue[es
pIeog Suruue[d

jsElEmie) poAIeSaY] pasey) TOTESTIPOIA 158png
aoueeqg 1o pred 0PV 1e3png
pepuadxoun papusdxg pareLdoiddy
1102 ‘1€ 10queos(] papuy 1es A o} 10
SISV AJOLVINOTY - SHINIIANAIXH A0 INTNAILVLS
ANANA INFTIND
AASTHL MAN ‘NVEDO 40 AINNOD
INVSVHIId INIOd A0 HONOAOd
8 J0 7 1001g

£V HqIxy



po[Eoue)
Qouefeq
popuadxeun

830 £1991S
£V Hqmuxyg

00'ST9°01
89'789
£7°66C
07685

8E°€TOEL
IS°T1

0L'999°CC1

6€°66%°1€
0,001

SE€'669°9
€T'8ET6S

00°000°S
0Z°0

pPIATISSY

‘Juswale)s sIy} Jo 1red [eiSajur ue ore sajou Surkuedwoose oy,

00°68¢°61 00°000°0€ 00°000°0¢
TEL6Y 00°081°1 00°081°T
00°00Z°1 00°00T°T 00°002°T
LS'S66°T 00'562°C 00'562°C
08°€0STY 00°€60°cd 00°€65°8¢
T9'9L6°16 00°000°69T 00°000°591
6v'8ET Y1 00°0STT 00°0ST¥1
0£'EEE°ET9 00°000°9¢€L 00°000°9¢L
19°00¥°€9¢ 00°006'76€ 00°005°56¢
0£'667Y 00°009‘t 007000
S9°98b €L 0098108 00'981°59
LL'S96°C16 00'v0T1°EL6 0001886
00°000°S 00°000°S
$  08°THS'8T $  00°€EbS'ST $ 00°€pSST $
PasEY) UOTEOHIPOIN w3png
Io pred Yy 103png
pepuadxy parerdoddy

10T ‘1€ 19quis09(] Popuy Ied X oY) J0g

SISVE AJOLVINOTY - SHINLIANHIXH 40 INANALV.LS
ANNA INFEIND

AGSYAL MAN ‘NVEDO 40 AINNOD
INVSVHI'Id INIOd 40 HON0d0d

sosuadxy I1oq10
S9OTAISS [OUOY) [BUITY
sesuadxy IoyI0
sofep\ pue soLreeS
UOISSIUIIO)) [BJUSWITOIIAT
sosuadxg IoqI0
so8ep\ pue soLIe[eg
[eaH jo preog
SOIAIOS WNTUTIIOPUO))
sasuadxy 1930
spunoin) pue sSurpqng
[enoENUO)
UORIIIO) S1se |y PIIOS
sosuadxq 110
so8ep pue soLre[eg
Surjohooy
sasuadxy 101310
so8ep\ pue soLe[eg
SOUBUSIUTRIA] PROY PUE §$}991S
sasuadxq 910
Iopusja(] dnqnd
soSep\ pue ssLIE[eS
HnoD [edroruny



‘Justae)s sny 3o 1red [eidaur ue o1e sojou Surkuedurosse oy,

SYTOLELOT ETTL6YSLOT 85°€9L°8T8°T1 00'SH9°STETT
00°008°T 00°008°T 00°008°T
86°015°L8T 09°L09°01T 85811861
6L°596°8 STY8T9 00°0ST°S1 00°0ST°sT
88'916°9 T1'65°€8C 00'95£°06T 00'95£°06T
TLOTS T 8T £81°9TS 00000099 00°000°099
1€°166°01T 69°800°601 00°000°0Z1 00°000°0€T
LL9TE'S €T°€80CT 00°000°31 00°000°81
6L¥ES8 1T°S9¥°LE 00°000°9t 00°000°9%
6T8LEE 147129991 00°000°0L1T 00°000°091
01°00T‘8 06'66L°S8 00°000v6 00°000vL
0£'6£8°C OL'STL'S 00°6SS°T1 00°65S°T1
9%'L20°C $  pSTIIize 00°0v1°cTT $ 000¥ISIT $

pa[edTE) PeATeseyg pesE) TOTEOTIPOIN 1o3ptg

oueeg Io pred Ioyy 1e8png

popuadxoun popusdxy parerdorddy
1102 ‘1€ 10quoda(] papug I8d A oY) 10,
SISVA AJOLVINOAY - SHINLIANAIXH 40 INFWALVIS
ANNA INHJIND
AISIIl MAN ‘NVIDO 40 AINNOD
INVSVHId INIOd A0 HONOVO0d
8 JO {7 1994S

€V 1qIxy

SdVD U suoneradQ [e10],

sasuadxy Ioy10
g snuedsy - suaSoyied surog poolg
snoAed Aed oIS
sosuadxq o0
saSep pue soLe[eS
9P0)) UONONLISUOY) ULIOJIU() 91818
§150) [esodsI(y 21se A\ PIOS / [[FPUE]
aurjosen
sen) [BIYEN
ouoydora],
Sunysry jeeng
Ayornoorg
soseqaing yng pue sasuadxq Armn
sasuadxd 1010
so8ep\ puUE soLIe[Eg
sweIS01] PUe SI0IAISG UOTBAIOSY



"Juswualels SIp o Jed [eidayu ue sre sajou Surkuedwoose oy,

¥€'608°L1 99'061°LT 00°000°SY 00°000°S¥ Yorag Jueses]d Juod Jo ydnoiog - 1mo)) [edrorumiy
”maﬂuaouhw/.\ oom?ﬁm ﬁoumﬂm

00°000°50T 00°000°50T 00°000°501 weI5oId SpIemy 991AIeg Jo |fue]

00°0SL 00°0SL 00°0SL 9JUBISISSY UOLIBO0[Y
m&x\U Eo.@ vo._uioxm mnoﬁwuo O

6L785°80°T 6L°0L8°0SY'TT 85 ESH9ESET 00°SEE'8E0°ET SdVO umup suoyeudorddy [ejo],

#E06L°01 99'668°569°1 00°069°90L°T 00°069°TZL ] SAVD umpIm
somjrpuadxy A1oinjelg pue seSreq) paiRjeq

00°0L 00°L00°LL6 00°LLOLL6 00°LLOLLE wa)sAG JUSLISISY §,USWAIL] PUe 90T[0g

$€'0TL01 99°6LTVSY 00°000°S9t 00°000°08% (1'S'v°0) woshg A1tmoag [e100g

00°€1999T 00°€T9P9T 00°€19%9C we)sAg Jusuraey ssekorduy orqng
:samyipuedxy A10jmge)g
SdVD UMITAR SeTyIpuedxy ATOJElS pUe SasIey) pailjo(

€TS1ZE06 SETOT'SPLY 85" LI¥'8H9°S 00'6¥1°LOT'S sesuadxg o130

TTLLSILT 81°89L°600°9 00°9%€° 1819 00'96%°60T°9 $938 M\ pUE soLIe[eS
uﬁmuoﬂ
SYTOLYLOT ETTIL6PSLOT §  8S€9L°6T8°T1 00'SH9°9TE 1T SAVO Ui Jwedunuo) Surpnjou] suoyeiadQ e1o],
00°000°T $ 00°000°T $ 000007 Juegunuo)

ﬁﬂ@oﬁdU ﬁo?-umovm UDmeQU Goﬂmowﬁuoz Bm@s.m
uozﬂ.wm 10 v_mm .Hoﬁ/\ uomwﬁm—
wOﬁQDQXOﬁD vowcomxm @Bmﬂmo.amxx
110T ‘1€ 10quieda(] papuy 189X 94} 10
SISVE AMOLVINOHY - SHINJIANAIXH 40 INTFANAILVIS
aNNAg INTTIND
AFSYAL MAN ‘NVHDO 10 AINNOD
INVSVHITd INIOd A0 HONOAO0d
8 JO ¢ 19978

€V NqExg



“Justae)s STH) Jo wed [e1Sajur ue ore sejou Suikuedurosse sy,

SdVD wox papnjoxy spuewasoxdur feyde) e1o],

1Y Auoymy puny Isni, 1O A98Iof MON
pun, jusweAoxduy [eyde)
SdVD WoL pSpNoxy - STUSWSAOIAN] [ender)

sosuadxq Ioyl1Q
saSep) pue soLe[eg
TrERd
SdVD w0y papnyoxy - suoneradQ [e10]

sjueIn) 10y spun,j Suryoje|A
[oJeJ [8007] - asnqy Sniq

PUE WSIOYOI[ U421 0} souel[y [edroruniy
asnqy Snug

PUE WSIOYOIY JUASI] 0} oouel[y [ediotunjy

wei3o1q ABIaus ues[)

pun, juswsotoyug SUIALI(] Yuniq

wei3old SSNIUNUIIIO.) UBS[)

1S9NUAASY Aq 19SO SweISoI] oJeALd Pue SIqng

00°009°10€ 00°009°10€ 00°009°T0€
00'000°S€T 00°000°S€T 00°000°5€Z
00°009°99 00°009°99 00°009°99
¥8°0S84C €€°€91°01C LTPT0°SET 6L'S68°L0OT
¥8°0S8'%T £€°€91°01C LT%T0°SET 6L'S68°L0T
0S'16Z°9 $ 0S'16T°9 00°000°0T
05°80L°€ 05°80L°€
00 €81 00 7€8%1 00E8 YT
TL996°81 TL'996°81
99°151°8 99'151°8
6L°11€CE 6L°TTECE §  eLTIECE $
pareouE) poAIsSY pesren) TOTEILIPOI 8png
aoueleqg Io pred 187y 198png
papuadxoun popuadxyg pareridorddy
10T “T€ 10quIa0a( popuy Ied X o} 10,
SISVE AJOLVINDTY - SHINIIANAIXH 40 INTFNFLVIS
ANNA INFIIND
AHSYAL MAN ‘NVADO 40 ALNNOD
INVSVHI'1d INIOd A0 HON0J04d
8 J0 9 31094g

£V Hquxyg



‘Juswayels su Jo 1red [eiSajur ve ore sojou Surkuedwoooe oy,

v eV 14 (44 RENI

0s0 E9EEYOITT  § €8°S0L9T8'LT $ O66EILE6ST $ 0006 L1F 3T $ suoneLidoxddy [eisusp [el0],
1T¥98°€10C 1T¥98°€10°C 1T¥98°€10°C §9XB, Pajos[[0dU[) I0] SAISSIY
0s°0 £9EEVOTT T T9'TH8TIS ST SL'SLT'ET6'91 6L'8€0°86€°9T suoyendoxddy [elsusp [eloigng
050 ¥8°058°vC $  €8°0L6°T9€°E L1'TTY'98E’E 6L°€0L°6SE'E SdvO wog pepnjoxy suonendolddy [eusp [ejo],

00°08L°€6 00°08L°€6 00°08L°€6 STed X ¢ - suonezuoyny Aousgiowy [eweds
SdVD Wog PSpN[IX TedISIUNIA - SS3IBT) PaIfaqg
0s'0 0S'LTY9SL'T 00°8TH'9SLT 00°8Z1'9SL'T SdVD Wog pepnjoXy 91419 1q3( [edIotuniy [ej0],

050 0$°LT¥ 969 00°8Z¥°969 00'8Z¥°969 Spuog uo jsazejuy

00°000°090C  §  00°000090C $  00°000°090C $ [edroutig puog jo juotikeq
S 199 TedIotmy

pofate) poAmssy pasTen) UOTEOGIPON p3png
soueeq 10 preq 1oy 108png
papuadxaun papuadxy parerdorddy
T10T ‘T€ 19qUI90a(] Papuy 1ea X oy} 10,]
SISVE AdOLVINOTY - SHINIIANAIXH A0 INIWALVLS
AN INHTIND
AFSYEL MAN ‘NVEO0 40 ALNNOD
INVSVH'Id LNIOd 10 HONO0AO0d
830 L1997§

£~V Hqrxy



BOROUGH OF POINT PLEASANT
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

For the Year Ended December 31, 2011

Ref.

Budget A-3
Added by N.J.S. 40A:4-87 A-2
Special Emergency Appropriation A-8
-3

Disbursements A-4
Reserve for Encumbrances A-11

Appropriated Reserves for

Federal and State Grants A-24
Deferred Charges A-8
Reserve for Uncollected Taxes A-2
A-3

The accompanying notes are an integral part of this statement.

$

Exhibit A-3
Sheet 8 of 8

Budget After
Modification

18,411,903.00
27,118.38
498,118.58

18,937,139.96

Paid or
Charged

15,187,288.22
218,800.73

312,972.67
93,780.00
2,013,864.21

17,826,705.83




Exhibit B

Sheet 1 of 2
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
TRUST FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
As of December 31,
Ref. 2011 2010
ASSETS
Animal Control Trust Fund:
Cash B-1 $ 632.02 $ 594.49
Change Fund B 25.00 25.00
Interfund Receivable - Current Fund B-4 1.00
658.02 619.49
Open Space Trust Fund:
Cash B-1 207,663.89 196,880.09
Interfund Receivable - Current Fund B-6 205.15 128.55
207,869.04 197,008.64
Trust Other Fund:
Cash B-1 941,926.00 1,052,748.86
Interfund - Current Fund B-7 52,437.13

994,363.13 1,052,748.86

Length of Service Awards Program (LOSAP) -

UNAUDITED:
Funds Held by Trustee B-11 622,583.55 592,115.69
Total Assets $  1,825473.74 $  1,842,492.68

The accompanying notes are an integral part of this statement.



Exhibit B

Sheet 2 of 2
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
TRUST FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
As of December 31,
Ref. 2011 2010
LIABILITIES AND RESERVES
Animal Control Trust Fund:
Due to State of New Jersey B-3 $ 1.20
Reserve for Animal Control Trust Fund Expenditures B2 3 658.02 618.29
658.02 619.49
Open Space Trust Fund:
Reserve for Open Space B-10 207,869.04 197,008.64
Trust Other Fund:
Due to Board of Education B-8 2,321.01 2,321.01
Various Reserves B-9 992,042.12 757,871.52
Interfund - Water/Sewer Utility Operating Fund B-5 6,322.14
Interfund Payable - Current Fund B-7 286,234.19
994,363.13 1,052,748.86
Length of Service Awards Program (LOSAP) -
UNAUDITED:
Reserve for Length of Service Awards Program B-12 622,583.55 592,115.69
Total Liabilities and Reserves $ 182547374 $§ 1,842,492.68

The accompanying notes are an integral part of this statement.



BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

011

$ 2,119,672.11

15,935.00

19,812,003.99

GENERAL CAPITAL FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,

Ref.
ASSETS

Cash C-2
Grants Receivable C-7
Interfund - Water/Sewer Capital Fund C-2

Interfund - Payroll Fund C

Deferred Charges to Future Taxation:

Funded C+4
Unfunded C-5

LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds
Green Acres Loan Payable

C-8
C-10

Improvement Authorizations:

Funded
Unfunded

Reserve for Encumbrances
Capital Improvement Fund
Reserve for Payment of Debt

Various Reserves

Interfund - Current Fund
Reserve for Grants Receivable

Fund Balance

C-11
C-11
C-12
C-14
C-13
C-15
C-9
C-6
C-1

1,347,478.00

Exhibit C
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4,433,133.62

$ 462,495.96
450.00
15,935.00

21,897,631.30
293,478.00

$_23,295,089.10

$_27,103,123.88

$ 19,470,000.00
342,003.99

1,907,939.00
1,174,703.00
82,852.46
169,002.00
99,247.04
35,000.00
2.00

14,339.61

$ 21,530,000.00
367,631.30

2,069,574.75
120,703.00
1,230,551.22
155,594.00
616,859.04
35,000.00
125,375.00
462,495.96
389,339.61

$_23,295,089.10

$_27,103,123.88

There were bonds and notes authorized but not issued on December 31 , 2011 of $1,347,478.00
(Exhibit C-16)

The accompanying notes are an integral part of this statement.



Exhibit C-1
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref.
Balance, December 31, 2010 C $ 389,339.61
Decreased by:
Appropriated to 2011 Budget Revenue C-2 375,000.00
Balance, December 31, 2011 C $ 14,339.61

The accompanying notes are an integral part of this statement.



Exhibit D
Sheet 1 of 2

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
WATER/SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
As of December 31,
Ref. 201 2010
ASSETS
Operating Fund
Cash D-5 997,453.34 § 1,228,228.99
Change Fund D 300.00 300.00
Interfund - Trust Other Fund D-22 6,322.14
997,753.34 1,234,851.13
Receivables and Other Assets with Full Reserves:

Consumer Accounts Receivable D-7 1,238,338.62 810,565.25
Deferred Charges:

Emergency Authorizations D-8 100,000.00 513,625.00

Overexpenditure of Appropriation D-8 92,047.18 96,476.06

Expenditure Without Appropriation D-8 3,620.00

195,667.18 610,101.06
Total Operating Fund 2,431,759.14 2,655,517.44
Capital Fund
Cash D-5 605,348.72 2,010,814.39
Interfund - Water/Sewer Operating Fund D-22 662,896.14 662,896.14
Deferred Charge:

Overexpenditure of Improvement Authorization D 8,310.40 8,310.40
Fixed Capital D-14 30,197,184.00 28,916,180.00
Fixed Capital Authorized and Uncompleted D-15 6,221,436.00 7,029,040.00
Total Capital Fund 37,695,175.26 38,627,240.93
Total Assets $ 40,126,934.40 $ 41,282.758.37

The accompanying notes are an integral part of this statement.



Exhibit D

Sheet 2 of 2
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
WATER/SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
As of December 31,
Ref. 2011 2010
LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund
Appropriation Reserves D-4/D-10 § 41,169.27 $ 3,380.00
Reserve for Encumbrances D-11 28,197.96 198,266.06
Customer Overpayments D-12 9,698.80 12,447.66
Interfund - Water/Sewer Utility Capital Fund D-22 662,896.14 662,896.14
Interfund - Current Fund D-22 1.34 7,439.34
Interfund - Payroll Fund D-22 3,311.18 1,095.72
Accrued Interest on Bonds D-13 84,958.55 89,446.04
Emergency Note Payable D-9 513,625.00
830,233.24 1,488,595.96

Reserve for Receivables and Other Assets D 1,238,338.62 810,565.25
Fund Balance D-1 363,187.28 356,356.23
Total Operating Fund 2,431,759.14 2,655,517.44
Capital Fund
Serial Bonds D-16 6,345,000.00 6,930,000.00
Reserve for Encumbrances D-17 622,194.90 264,841.71
Improvement Authorizations:

Funded D-18 1,163,248.83 2,097,822.69

Unfunded D-18 467,845.00 787,440.00
Capital Improvement Fund D-19 259,680.98 283,080.98
Down Payment on Improvements D 600.00 600.00
Reserve for Amortization D-20 28,580,585.27 28,158,495.00
Deferred Reserve for Amortization D-21 255,594.73 69,285.00
Interfund - General Capital Fund D-5 450.00
Fund Balance D-2 425.55 35,225.55
Total Capital Fund 37,695,175.26 38,627,240.93

Total Liabilities, Reserves and Fund Balance $ 40,126,934.40 $ 41,282,758.37

There were bonds and notes authorized but not issued on December 31, 2011 of $1,237,440.00 (Exhibit D-23)

The accompanying notes are an integral part of this statement.



Exhibit D-1
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE
REGULATORY BASIS

For the Years Ended December 31,

Ref, 2011 2010
Revenue and Other Income Realized:
Fund Balance Utilized D-3 $ 345,000.00 $ 77,492.00
Water/Sewer Rents D-3 6,335,040.24 4,734,389.09
Interest on Delinquents D-3 51,545.09 32,546.35
Miscellaneous Revenue D-3 57,422.86 67,785.29
Reserve for Repayment of Debt D-3 7,800.00 99,796.00
Capital Surplus D-3 27,000.00 145,000.00
Other Credits to Income:
Unexpended Balance of Appropriation Reserves D-10 3,380.00 382,199.69
Cancel Accounts Payable 21,443.90
Total Revenue 6,827,188.19 5,560,652.32
Expenditures:
Budget Appropriations:
Operating D-4 4,962,885.12 4,964,113.06
Debt Service D4 827,236.14 568,080.00
Deferred Charges D-4 530,920.00
Statutory Expenditures D-4 267,182.00 224,646.00
Deficit in Operations in Prior Years 17,910.00
Miscellaneous Unidentified Charges 40,050.55
Total Expenditures 6,588,223.26 5,814,799.61
Excess/(Deficit) in Revenue 238,964.93 (254,147.29)

Adjustments to Income Before Fund Balance:
Add:

Overexpenditure of Appropriations D-4/D-8 12,866.12 96,476.06
Emergency Authorization D/D-4 100,000.00 513,625.00
Statutory Excess to Fund Balance 351,831.05 355,953.77
Fund Balance January 1 D 356,356.23 77,894.46
708,187.28 433,848.23

Decreased by:
Utilization as Anticipated Revenue D-1 345,000.00 77,492.00
Fund Balance December 31 D $ 363,187.28 $ 356,356.23

The accompanying notes are an integral part of these statements.



BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref.
Balance, December 31, 2010 D
Decreased by:
Appropriated to 2011 Budget Revenue D-3/D-5
Balance, December 31, 2011 D

The accompanying notes are an integral part of this statement.

$

Exhibit D-2

35,225.55

34,800.00

425.55




Exhibit D-3

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS

For the Year Ended December 31, 2011

Anticipated Excess or
Ref. Budget Realized (Deficit)
Fund Balance Anticipated D-1 $ 345,000.00 $ 345,000.00
Water/Sewer Rents D-1/D-7 4,746,000.00 5,672,040.24 § 926,040.24
Interest on Delinquents D-1/D-5 32,000.00 51,545.09 19,545.09
Miscellaneous D-1/D-3/D-5 61,000.00 57,422.86 (3,577.14)
Increased Rents D-1/D-7 663,000.00 663,000.00
Reserve for Repayment of Debt D-1/D-2/D-5 7,800.00 7,800.00
Capital Surplus D-1/D-2/D-5 27,000.00 27,000.00
Surcharge 593,621.00 (593,621.00)

$ 6,475421.00 $ 6,823,808.19 $  348,387.19

Ref, D-4
Analysis of Miscellaneous Revenue:

Connection Fees $ 9,455.00
Water Meter Sale 6,425.00
Water Taps 5,135.00
Turn On/Off Charges 8,120.00
Readings/Tests 8,765.00
Road Openings 9,000.00
Return Check Fees 1,300.00
Interest on Investments 7,147.52
Other 2,075.34

D-1/D-3 $  57.422.86

The accompanying notes are an integral part of this statement.
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ASSETS

Cash

BOROUGH OF POINT PLEASANT

COUNTY OF OCEAN, NEW JERSEY

PAYROLL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

As of December 31,

Interfund - Water Sewer Utility Operating Fund
Interfund - Current Fund

LIABILITIES

Payroll Taxes Payable
Interfund - General Capital Fund
Interfund - Current Fund

Unidentified

Exhibit E

2011 2010
$ 197,059.42 $ 160,038.20
3,311.18 1,095.72
17,343.84
$_200,370.60  $_178,477.76
§ 7182858 $ 67,692.36
15,935.00 15,935.00

1,305.63

111,301.39 94,850.40
$_200,370.60 $ 178,477.76

The accompanying notes are an integral part of this statement.



Exhibit F
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL FIXED ASSET ACCOUNT GROUP
COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS
REGULATORY BASIS

As of December 31,
Ref.
2011 2010
General Fixed Assets:

Land F-1 $ 4348,111.00 $ 4,348,111.00
Buildings and Improvements F-1 4,427,014.00 4,427,014.00
Equipment and Machinery F-1 2,832,652.00 2,832,652.00
Vehicles F-1 1,493,607.00 1,493,607.00
$ 13,101,384.00 $ 13,101,384.00
Investments in General Fixed Assets F-1 $ 13,101,384.00 $ 13,101,384.00

The accompanying notes are an integral part of this statement.



BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE1 REPORTING ENTITY

This report includes the financial statements of the Borough of Point Pleasant (the “Borough”),
within the County of Ocean, in the State of New Jersey and reflects the activities of the
Municipality which is under the control of the Mayor and Borough Council. The financial
statements of the Board of Education, the first aid organization and volunteer fire companies are
reported separately since their activities are administered by separate boards.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Description of Funds

The Governmental Accounting Standards Board (“GASB”™) is the recognized standard-
setting body for establishing governmental accounting and financial reporting principles
generally accepted in the United States of America. The GASB Codification established
certain fund types and account groups to be used by general purpose governmental units
when reporting financial position and results of operations in accordance with accounting
principles generally accepted in the United States of America (“GAAP”).

The accounting policies of the Borough conform to the accounting principles and practices
prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey (the “Division™). Such principles and practices are designed
primarily for determining compliance with legal provisions and budgetary restrictions and
as a means of reporting on the stewardship of public officials with respect to public funds.
Under this method of accounting, the Borough accounts for its financial activities through
the following separate funds which differ from the fund structure required by accounting
principles generally accepted in the United States of America:

Current Fund - resources and expenditures for governmental operations of a general nature.
Grant Fund - accounts for receipts and disbursements of Federal and State grants.

Trust Funds - receipts, custodianship, and disbursement of monies in accordance with the
purpose for which each reserve was created.

Animal Control Trust Fund - animal license revenue and expenditures.

Length of Service Award Program Fund - Receipt and disbursement of funds held in trust
for program eligible volunteers.



BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A. Description of Funds (continued)

General Capital Fund - receipt and disbursement of funds for the acquisition of general
capital facilities, other than those acquired in the Current Fund. General bonds and notes
payable are recorded in this fund and are offset by deferred charges to future taxation.

Water-Sewer Utility Operating and Capital Funds - account for the operations and
acquisition of capital facilities of the municipality-owned water - sewer utility. Bonds and
notes payable of the utility fund is recorded in the utility capital funds.

Payroll Fund - receipts and disbursements to account for the payroll and payroll tax
liabilities of the Borough. Amounts are received from the Current and Water - Sewer
Utility.

General Fixed Asset Account Group - is used to account for fixed assets used in general
government operations.

B. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division differ
in certain respects from accounting principles generally accepted in the United States of
America (GAAP) applicable to local government units. The more significant differences
are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Budgets and Budgetary Accounting - the Borough of Point Pleasant must adopt an annual
budget in accordance with N.J.S.A. 40A:4-4 et al. N.J.S.A. 40A:4-5 which requires the
governing body to introduce and approve the annual municipal budget no later than February
10 of each year. At introduction, the governing body shall fix the time and place for a
public hearing on the budget and must advertise the time and place at least ten days prior to
the hearing in a newspaper published and circulated in the municipality. The public hearing
must not be held less than twenty-eight days after the date the budget was introduced. After
the hearing has been held, the governing body may, by majority vote, adopt the budget or
may amend the budget in accordance with N.J.S.A. 40A:4-9.




BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Basis of Accounting (continued)

An extension of the statutory dates for introduction, approval and adoption of the municipal
budget may be granted by the Director of the Division of Local Government Services, with
the permission of the Local Finance Board.

Budgets are adopted on the same basis of accounting utilized for the preparation of the
Borough’s financial statements.

Cash. Cash Equivalents and Investments - New Jersey municipal units are required by
N.J.S.A. 40A:5-14 to deposit public funds in a bank or trust company having its place of

business in the State of New Jersey and organized under the laws of the United States or of
the State of New Jersey or the New Jersey Cash Management Fund. N.J.S.A. 40A:5-15.1
provides a list of securities which may be purchased by New Jersey municipal units.

The Borough of Point Pleasant is required to deposit funds in public depositories protected
from loss under the provisions of the Governmental Unit Deposit Protection Act
(“GUDPA”). GUDPA was enacted in 1970 to protect governmental units from a loss of
funds on deposit with a failed banking institution in New Jersey.

N.J.S.A. 17:9-42 requires governmental units to deposit public funds only in public
depositories located in New Jersey, where the funds are secured in accordance with the Act.

Public funds are defined as the funds of any government unit. Public depositories include
banks (both state and national banks), savings and loan institutions and savings banks, the
deposits of which are federally insured. All public depositories pledge collateral, having a
market value of five percent of the average daily balance of collected public funds, to secure
the deposits of governmental units. Ifa public depository fails, the collateral it has pledged,
plus the collateral of all other public depositories in the collateral pool, is available to pay
the full amount of their deposits to the governmental units.

The Borough considers highly liquid investments with an original maturity of three months
or less at the time of purchase to be cash equivalents.



BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Basis of Accounting (continued)

Property Taxes and Other Revenues - property taxes and other revenues are recognized on

a cash basis. Receivables for property taxes and other items that are susceptible to accrual
are recorded with offsetting reserves on the balance sheet of the Borough’s Current Fund.
GAAP requires such revenues to be recognized in the accounting period when they become
susceptible to accrual, reduced by an allowance for doubtful accounts. Property taxes are
payable quarterly on the first day of February, May, August and November.

Grant Revenues and Expenditures - Federal and State grants, entitlements or shared
revenues received for purposes normally financed through the Current Fund are recognized
when anticipated in the Borough budget. GAAP requires such revenues to be recognized
in the accounting period when they are earned and the expenditures to be recognized when
the liability is incurred.

Expenditures - unexpended or uncommitted appropriations, at December 31, are reported
as expenditures through the establishment of appropriation reserves unless canceled by the
governing body. GAAP requires expenditures to be recognized in the accounting period in
which the fund liability is incurred, if measurable, except for unmatured interest on general
long-term debt, which should be recognized when due.

Encumbrances - contractual orders at December 31 are reported as expenditures through the
establishment of a reserve for encumbrances. Encumbrances do not constitute expenditures
under GAAP.

Appropriation Reserves - are available until lapsed at the close of the succeeding year to
meet specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not
exist under GAAP.

Deferred Charges - the regulatory basis of accounting utilized by the Borough requires that
certain expenditures be deferred, and raised as items of appropriation in budgets of
succeeding years. These deferred charges include the two general categories,
overexpenditures and emergency appropriations.  Overexpenditures occur when
expenditures recorded as “paid or charged” exceed available appropriation balances.
Emergency appropriations occur when, subsequent to the adoption of a balanced budget, the
governing body authorizes the establishment of additional appropriations based on
unforeseen circumstances or for other special purposes as defined by statute.

-10-



BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Basis of Accounting (continued)

Deferred Charges (continued) - Overexpenditures and emergency appropriations are
deducted from total expenditures in the calculation of operating results and are established

as assets for Deferred Charges on the respective balance sheet. GAAP does not permit the
deferral of overexpenditures to succeeding budgets. In addition, GAAP does not recognize
expenditures based on the authorization of an appropriation. Instead, the authorization of
special purpose expenditures, such as the preparation of tax maps or revaluation of
assessable real property, would represent the designation of fund balance. The status of
deferred charges at December 31, 2011 is set forth in Note 8.

Compensated Absences - expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that
would normally be liquidated with expendable available financial resources be recorded as
an expenditure in the operating funds and the remaining obligations be recorded as a long-
term obligation.

Property Acquired for Taxes - is recorded in the Current Fund at the assessed valuation
when such property was acquired and fully reserved. GAAP requires such property to be
recorded in the General Fixed Asset Group at its market value.

Interfunds - interfund receivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. Income is recognized in the year the receivables
are liquidated. Interfund receivables in the other funds are not offset by reserves. GAAP
does not require the establishment of an offsetting reserve.

Inventory of Supplies - the cost of inventories of supplies for all funds are recorded as
expenditures at the time individual items are purchased. The inventories have offsetting
reserve amounts.

Fixed Assets - Utility - property and equipment purchased by the Utility Funds are recorded
in the Utility Capital Funds at cost and is adjusted for dispositions and abandonments. The
amount reported for reserve for amortization of fixed capital acquired on the balance sheet
of the Utility Capital Funds represents the aggregate charges (capital outlay and debt
service) to the operating budget for the costs of acquisitions of property and equipment and
proceeds from grants-in-aid. The utilities do not record depreciation of property and
equipment. GAAP does not require the establishment of a reserve for amortization of fixed
capital, whereas it does require the recognition of depreciation of property and equipment
by enterprise funds.

-11-



BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B.

Basis of Accounting (continued)

Reserve for Sale of Municipal Assets - the proceeds of the sale of municipal assets can be
held until made available through a future budget appropriation. GAAP requires such
proceeds to be recorded as revenue in the year of sale.

General Fixed Assets - property and equipment purchased by the Current and the General
Capital Funds are recorded as expenditures at the time of purchase and are not capitalized.

Accounting for Governmental Fixed Assets, as promulgated by Technical Accounting
Directive No. 2 as issued by the Division of Local Government Services, differs in certain
respects from accounting principles generally accepted in the United States of America. The
following is a brief description of the Directive.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group. Public domain (“infrastructure”) general fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical
cost is not available except for land which is valued at estimated market value.

No depreciation on general fixed assets is recorded in the financial statements.

Fixed assets acquired through grants-in-aid or contributed capital are not accounted for
separately.

Comparative Data - comparative total data for the various funds for the prior year has been
presented in the accompanying Balance Sheets and Statements of Operations and Changes
in Fund Balance in order to provide an understanding of changes in the Borough’s financial
position. However, Comparative Statements of Revenue and Statements of Expenditures
have notbeen presented since this inclusion would make the statements unduly complex and
difficult to read.

Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be
presented in the general purpose financial statements to be in accordance with GAAP. The
Borough presents the financial statements listed in the table of contents which are required
by the Division and which differ from the financial statements required by GAAP. In
addition, the Division requires the financial statements listed in the table of contents to be
referenced to the supplementary schedules. This practice differs from GAAP.

-12-



BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 3 CASH, CASH EQUIVALENTS AND INVESTMENTS
Deposits

As of December 31, 2011, the Borough had funds or deposits in checking and statement savings
accounts.

At December 31, 2011, the Borough’s deposits had a carrying amount of $16,819,687.74 and a
bank balance of $16,570,710.24. Of the bank balance $250,000.00 was covered by federal
depository insurance, and the remainder was covered by the Governmental Unit Deposit
Protection Act.

All'bank deposits as of the balance sheet date are entirely insured or covered by a collateral pool
maintained by public depositories as required by the Governmental Unit Deposit Protection Act

(see Note 2 - Cash, Cash Equivalents and Investments).

Custodial Credit Risk - Deposits

Custodial Credit Risk is the risk that, in the event of bank failure, the government’s deposits may
not be returned to it. The Borough does not have a formal policy for custodial credit risk.

Investments

As of December 31, 2011, the Borough had the following investments:

Book Value Fair Value
LOSAP $622,583.55 $622,583.55

Interest Rate Risk

LOSAP investment options are at the discretion of each individual participant and not the
Borough.

Credit Risk

State law limits investments as noted above.

The fair value of the above-listed investments was based on quoted market prices.

During the year, the Borough had none of its idle funds invested in repurchase agreements

collateralized by eligible securities. At the close of the year, no such investments were held by
the Borough.
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NOTE 4

NOTE §

BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

At December 31, 2011 the Borough of Point Pleasant had authorized but not issued bonds and
notes as follows:

General Capital Fund:
Bonds and Notes $1,347,478.00

Water-Sewer Utility Capital Fund:
Bonds and Notes 1,237,440.00

LONG-TERM DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general municipal
capital expenditures. Bonds are retired in serial installments within the statutory period of
usefulness. Bonds issued by the Borough are general obligation bonds, backed by the full faith
and credit of the Borough. Bond anticipation notes are issued to temporarily finance capital
projects, prior to the issuance of serial bonds. The terms of the notes cannot exceed one year but
the notes may be renewed from time to time for a period not exceeding one year. All such notes
must be paid no later than the tenth anniversary of the date of the original note. The State of New
Jersey also prescribes that on or before the third anniversary date of the original note a payment
of at least equal to the first legally payable installment of the bonds in anticipation of which such
notes were issued be paid. A second legal installment must be paid if the notes are to be renewed
beyond the fourth anniversary date of the original issuance and so on. Tax anticipation notes are
issued if the cash on hand is not sufficient to carry on normal operations of the municipality at
any time during the year. Such notes are authorized by a resolution adopted by the governing
body.

Bonds Payable

General Capital Fund Bonds Payable

In September 1998, the Borough issued $5,900,000.00 general

obligation bonds for general improvements. The annual maturities

are $470,000.00 through 2014, interest rates ranging from

4.400% to 4.500%. $ 1,410,000.00

In December 2003, the Borough issued $9,270,000.00 general

obligation bonds for general improvements. The annual maturities

range from $850,000.00 to $1,020,000.00 through 2015, interest

rates ranging from 3.400% to 3.750%. 3,910,000.00

In July 2010, the Borough issued $14,890,000.00 general obligation
bonds for general improvements. The annual maturities range from
$765,000.00 to $1,480,000.00 through 2024, interest rates

ranging from 2.000% to 4.000%. 14,150,000.00
Total General Capital Fund Bonds Payable $.19.470.,000.00
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BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 5 LONG-TERM DEBT (continued)
Bonds Payable (continued)

General Capital Fund Bonds Payable (continued)

Schedule of Annual Debt Service Requirements for Principal and Interest for the Next Five (5) Years and

Five-Year Increments Thereafter for General Capital Fund Bonds Issued and Qutstanding

Calendar Year Principal Interest Total
2012 $  2,085,000.00 $ 632,047.50 $ 2,717,047.50
2013 2,280,000.00 567,167.50 2,847,167.50
2014 2,310,000.00 494,987.50 2,804,987.50
2015 1,870,000.00 420,462.50 2,290,462.50
2016 900,000.00 365,212.50 1,265,212.50
2017-2021 5,585,000.00 1,365,425.00 6,950,425.00
2022-2024 4.440.000.00 329.300.00 4.769.300.00

Total $ _19.470.000.00 $_ 4,174,602.50 $_23.644.602.50

Water-Sewer Utility Capital Fund Bonds Pavable

In September, 1998, the Borough issued $2,225,000.00 general

obligation bonds for improvements to the Borough’s Water-Sewer

Utility. The annual maturities are $170,000.00

through 2015, interest rates ranging from 4.400% to 4.500% $ 680,000.00

In December 2003, the Borough issued $2,408,000.00 general

obligation bonds for improvements to the Borough’s Water-Sewer

Utility. The annual maturities range from $275,000.00 to $310,000.00

through 2014, interest rates ranging from 3.400% to 3.625%. 875,000.00

In July 2010, the Borough issued $4,980,000.00 general

obligation bonds for improvements to the Borough’s Water-Sewer
Utility. The annual maturities range from $190,000.00 to $380,000.00
through 2029, interest rates ranging from 2.000% to 4.000%. 4.790.000.00

Total Water-Sewer Utility Capital Bonds $ __6.345.000.00

-15-



BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE S LONG-TERM DEBT (continued)

Bonds Payable (continued)

Schedule of Annual Debt Service Requirements for Principal and Interest for the Next Five (5) Years and
Five-Year Increments Thereafter for Water-Sewer Utility Capital Fund Bonds Issued and Qutstanding

Calendar Year Principal Interest Total
2012 635,000.00 221,560.00 856,560.00
2013 660,000.00 200,930.00 860,930.00
2014 685,000.00 179,300.00 864,300.00
2015 380,000.00 156,312.50 536,312.50
2016 215,000.00 144,462.50 359,462.50
2017-2021 1,185,000.00 617,837.50 1,802,837.50
2022-2026 1,475,000.00 400,650.00 1,875,650.00
2027-2029 1,110,000.00 90.,000.00 1,200.,000.00
Total $ _6,345.000.00 $ _2.011,052.50 $ 8.356,052.50

Loans Payable

General Capital Fund Loans Pavable

On November 20, 2000, the Borough received a $148,836.00

loan under the Green Trust Loan Program for River and Maxon

Avenue Beach Development. The loan is due in semi-annual installments

ranging from $3,868.70 to $4,581.72 through 2020, interest

rate at 2.00%. $ 75,883.60

On October 24, 2000, the Borough received a $305,000.00

loan under the Green Trust Loan Program for McKenna Lake.

The loan is due in semi-annual installments ranging from

$7,927.90 to $9,389.05 through 2020, interest

rate at 2.00%. 155,503.74

On November 1, 2010 the Borough received a $113,000.00

loan under the Green Trust Loan Program for Riverfront Park.

The loan is due in semi-annual installments ranging from

$2,407.18 to $3,478.57 through 2030, interest rate at 2.00% 110,616.65

Total General Capital Loans $__342.003.99
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BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE S LONG-TERM DEBT (continued)

Loans Payable (continued)

General Capital Fund Loans Payable (continued)

Schedule of Annual Debt Service Requirements for Principal and Interest for the Next Five (5) Years and
Five-Year Increments Thereafter for General Capital Fund Loans Issued and Outstanding

Calendar Year Principal Interest Total
2012 $ 28,549.61 $ 6,698.05 $ 35,247.66
2013 29,123.45 6,124.21 35,247.66
2014 29,708.83 5,538.83 35,247.66
2015 30,305.99 4,941.67 35,247.66
2016 30,915.14 4,332.52 35,247.66
2017-2021 135,788.11 12,229.23 148,017.34
2022-2026 30,729.84 4,403.66 35,133.50
2027-2030 26.883.02 1.223.78 28.106.80

Total $ 342.003.99 $ 45.491.95 $ 387.495.94

Changes in Outstanding Long-Term Debt

Transactions for the year ended December 31, 2011 are summarized as follows:

Balance Balance
Dec. 31, Dec. 31,
2010 Additions Deductions 2011
General Capital Fund
Bonds Payable $21,530,000.00 $ - $ 2,060,000.00 $19,470,000.00
Loans Payable 367.631.30 - 25.627.31 342.003.99
21.897.631.30 - 2.085.627.31 19.812.003.99

Water - Sewer Utility Capital Fund

Bonds Payable 6.930.000.00 - 585.000.00 6.345.000.00
6.930.000.00 - 585.000.00 6.345.000.00
Total $28.827.63130 $ - $ 2.670.627.31 $26,157,003.99
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BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTES LONG-TERM DEBT (continued)

NOTE 6

Borrowing Power

New Jersey statutes limit the debt of a municipality to 3.50% of the average of the last three
preceding years equalized valuations of the taxable real estate and improvements. The
Borough’s statutory net debt at December 31, 2011 was .58%. The Borough’s remaining
borrowing power is 2.92%.

The summary of municipal debt for the last three years and the calculation of statutory net debt
is presented in the Supplementary Data section of this report.

SHORT-TERM DEBT

The Borough issues bond anticipation notes to temporarily fund various capital projects prior
to the issuing of serial bonds. The term of the notes cannot exceed one year but the notes may
be renewed from time to time for a period not exceeding one year. All such notes must be paid
no later than the tenth anniversary of the date of the original note.

On December 31, 2010 and 2011, the Borough had no outstanding bond anticipation notes.

Special Emergency Notes (40A:4-55)

The Borough issues special emergency notes to fund special emergency appropriations prior to
the funds being raised in the budget. The term of the notes cannot exceed one year but the notes
may be renewed from time to time, but at least 1/5 of all such notes, and the renewals thereof,
shall mature and be paid not later than the last day of the fifth year following the date of the
emergency resolution.

On December 31, 2011 the Borough had $498,118.00 outstanding in Current Fund special
emergency notes. The notes were issued on December 21, 2011 and mature on December 21,

2012 at an interest rate of 2.25%.

Emergency Notes (40A:4-51)

Any local unit may borrow money and issue negotiable notes to meet an emergency
appropriation. All such notes, and any renewals thereof, shall mature not later than the last day
of the fiscal year next succeeding the fiscal year in which such notes were issued and the
emergency appropriation authorized.
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NOTE 6

NOTE 7

BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

SHORT-TERM DEBT (continued)

Changes in Special Emergency Notes and Emergency Notes

Transactions for the year ended December 31, 2011 are summarized as follows:

Balance Balance
Dec. 31, Dec. 31,
2010 Additions Deductions 2011
Current Fund
Special Emergency Notes  $ - $498.118.00 $ - $498.118.00

Water-Sewer Utility Operating

Emergency Notes $513.625.00 $ - $513.625.00 $ -

DEFERRED CHARGES TO FUTURE TAXATION FUNDED AND UNFUNDED

Upon the authorization of capital projects, the Borough establishes deferred charges for the cost
of the capital projects to be raised by future taxation. Funded deferred charges relate to
permanent debt issued, whereas unfunded deferred charges relate to temporary or non-funding
of the authorized cost of capital projects. According to the New Jersey Statutes Annotated
40A:2-4, the Borough may levy taxes on all taxable property within the local unit to repay the
debt. Annually, the Borough raises the debt requirements for the particular year in the current
budget. As funds are raised, the deferred charges are reduced.
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BOROUGH OF POINT PLEASANT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2011

NOTE8 DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

NOTE 9

Certain expenditures are required to be deferred to budgets of succeeding years. At December
31,2011 the following deferred charges are shown on the Balance Sheets of the various funds:

Balance Balance
December 2012 Budget Succeeding
31,2011  Appropriation Budgets
Current Fund:
Special Emergency
Authorizations N.J.S. 40A:4-55 $592,078.58  $193,405.00 $ 398,673.58
Deficit in Operations 32,541.79 32,541.79 -
Overexpenditure of Appropriation Reserves 13.462.87 - 13.462.87
638.083.24 225.946.79 412.136.45
Water-Sewer Utility Operating Fund:
Emergency Appropriation 100,000.00 100,000.00 -
Overexpenditure of Appropriation 92,047.18 92,047.18 -
Expenditure Without Appropriation 3.620.00 3.620.00 -
195,667.18 195.667.18 -
Water-Sewer Utility Capital Fund:
Overexpenditure of Improvement
Authorization 8.310.40 8.310.40 -
8.310.40 8.310.40 -
Total $ 842,060.82  $429.92437 §$412,136.45

The appropriations in the 2012 budget are not as required by statute.

TAXES COLLECTED IN ADVANCE

Taxes collected in advance and set forth as cash liabilities in the financial statements, are as

follows:

Balance December 31,

2011

Prepaid Taxes $ 759,104.67
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BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 10 ASSESSMENT AND COLLECTION OF PROPERTY TAXES

New Jersey statutes require that taxable valuation of real property be prepared by the Borough
Tax Assessor as of October 1* in each year and filed with the County Board of Taxation
(“Board”) by January 10™ of the following year. Upon the filing of certified adopted budgets by
the Borough, Regional High School District, Local School District, and County, the tax rate is
struck by the Board based on the certified amounts in each of the taxing districts for collection
to fund the budgets. Pursuant to statute, this process is to be completed on or before May 20%,
with a completed duplicate of the tax rolls to be delivered to the Borough Tax Collector
(“Collector™) on or before June 3%,

Tax bills are prepared then mailed by the Collector of the Borough annually and set forth the final
tax for the tax year. The bill contains a credit for preliminary amounts billed previously with the
balance payable in equal installments on August 1% and November 1% of the tax year. In addition
the property owner receives a preliminary bill for the succeeding year based on one half of the
prior year’s tax. The preliminary payments are due and payable on February 1% and May 1%, The
N.J. Statutes allow a grace period of 10 days for each payment period and the Borough granted
this option to taxpayers. Taxes become delinquent if not paid on the installment dates and
become subject to interest penalties of 8% or 18% of the amount delinquent. If taxes are
delinquent as of the eleventh day of the eleventh month of the fiscal year, the delinquent amount
is subject to “Tax Sale” which places a tax lien on the property allowing the holder to enforce the
tax lien by collection or foreclosure. New Jersey property tax laws establish a tax lien on real
estate as of January 1* of the current tax year even though the amount due is not known.

NOTE 11 LOCAL DISTRICT SCHOOL TAXES

Local District School Taxes have been raised and liabilities deferred. Section 13 of P.L. 1991,
C. 63 provides that any municipality that levies school taxes on a school year basis may defer
from the municipal purposes tax levy 50% (fifty percent) of the levy. The amounts so deferred
shall be regarded as fund balance and shall be used to offset the local property tax levy for local
purposes. At year end taxes due consisted of the following;

Local District School Tax
Balance December 31,

2011 2010
Balance of Tax $15,311,215.01 $14,902,038.00
Deferred 7.048.707.00 7.048.707.00
Taxes Payable $ 8.262.508.01 $ 7.853.331.00
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NOTE 12

NOTE 13

BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

FUND BALANCES APPROPRIATED

Fund Balances at December 31, 2011, which are appropriated and included as anticipated
revenue in the 2012 municipal budgets for the year ended December 31, 2012, are as follows:

Current Fund $1,221,000.00
Water-Sewer Utility Operating Fund 167,520.10

PENSIONS AND RETIREMENT PLANS

Plan Description

The Borough of Point Pleasant contributes to the Public Employees’ Retirement System (PERS)
and the Police and Firemen’s Retirement System (PFRS), cost-sharing multiple-employer
defined benefit pension plans administered by the Division of Pensions in the Department of the
Treasury, State of New Jersey. The plans provide retirement, death, disability benefits and
medical benefits to certain qualifying plan members and beneficiaries. The Public Employees’
Retirement System was established January 1, 1955 under the provisions of N.J.S.A. 43:15A.
The Police and Firemen’s Retirement System was established July 1, 1944 under the provisions
of N.J.S.A. 43:16A. The Public Employees’ Retirement System and the Police and Firemen’s
Retirement System issue publicly available financial reports that include financial statements
and required supplementary information. These reports may be obtained by writing to the State
of New Jersey, Division of Pensions.

Funding Policy

Employee contributions at December 31, 2011 were six and one-half (6 2%) and ten percent
(10%) of their base wages for PERS and PFRS, respectively. Employer’s contributions are
actuarially determined annually by the Division of Pensions. The Borough’s contributions to
the plan for the past three (3) years are as follows:

Year PERS PFRS

2011 $426,795.00 $977,007.00
2010 346,078.00 799,422.00
2009 183,001.00 707,323.00

All contributions were equal to the required contributions for each of the three years,
respectively.
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BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 14 POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (“OPEB”)

A. Plan Description

In addition to the pension benefits described in Note 13, the Borough contributes to the New
Jersey State Health Benefits Program (SHBP), a cost-sharing, multiple-employer defined benefit
post-employment healthcare plan administered by the State of New Jersey Division of Pensions.
SHBP was established in 1961 under N.J.S.A. 52:14-17.25 et seq., governing the operation and
administration of the program are found in Title 17, Chapter 9 of the New J ersey Administrative
Code. SHBP provides medical, prescription drugs, mental health/substance abuse, and Medicare
Part B reimbursement to retirees and their covered dependents.

The SHBP was extended to employees, retirees, and dependents of participating local public
employers in 1964. Local employers must adopt a resolution to participate in the SHBP. The
Borough provides post-employment health care benefits to employees upon retirement after
twenty-five years of service to the Borough of Point Pleasant and remains in effect until the
employee becomes Medicare eligible. The plan can be amended by the Borough subject to
applicable collective bargaining and employment agreements.

The State Health Benefits Commission is the executive body established by statute to be
responsible for the operation of the SHBP. The State of New Jersey Division of Pensions and
Benefits issues a publicly available financial report that includes the financial statements and
required supplementary information for the SHBP. That report may be obtained by writing to:
State of New Jersey Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295
or by visiting their website.

B. Funding Policy

Participating employers are contractually required to contribute based on the amount of
premiums attributable to their retirees. Post employment health benefits under the plan have
been funded on a pay-as-you-go basis since 1994. Prior to 1994, medical benefits were funded
on an actuarial basis.

Contributions to pay for health premiums of participating retirees in the SHBP are billed to the
Borough on a monthly basis. The Borough currently contributes on a pay-as-you-go basis based
upon monthly invoices from the State of New Jersey Division of Pensions. Contributions to the
plan and the number of former employees eligible for and participating in the post employment
health care benefits program with the SHBP for the year ending December 31, 2011 and for the
period July 1, 2010 to December 31, 2010 was as follows:

Year Contribution Number of Employees
2011 $246,804.65 21
2010 64,098.37 13
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NOTE 14

NOTE 15

BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (“OPEB?”) (continued)
B. Funding Policy (continued)

All contributions were equal to the required contributions.
Prior to July 1, 2010, the Borough administered a single employer defined benefit healthcare

plan. Contributions to the prior plan for the period January 1, 2010 to June 30, 2010 was
$93,014.68 for 17 retired employees. Actuarial data for prior years has not been provided.

DEFERRED COMPENSATION PLAN

The Borough offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code 457. The plan permits participants to defer a portion of their salary until
future years. Amounts deferred under the plan are not ordinarily available to employees until
termination, retirement, death or unforeseeable emergency.

Allamounts of compensation deferred under the Plan, all property and rights purchased with the
amounts, and all income attributable to these amounts are for the exclusive benefit of the Plan
participants and their beneficiaries and the assets cannot be diverted to any other purpose. The
Borough serves as Trustee under the Plan.

NOTE 16 LENGTH OF SERVICE AWARD PROGRAM (“LOSAP”) - UNAUDITED

The Borough has established a Volunteer Length of Service Award Plan (“LOSAP”) (“Plan™)
to ensure retention of the Borough’s Volunteer Fire Department. The Plan shall be construed
under the laws of the State of New Jersey and is established with the intent that it meets the

requirements of a “length of service award plan under Section 457(e)11 of the Internal Revenue
Code”.

Annual Contributions - The annual contribution to be made by the Borough for each active
volunteer member shall be $1,182.00 per year of active emergency service.

Appropriations - Appropriations for the purpose of funding the Borough’s LOSAP shall be
included as a separate line item in the Borough’s budget.

Periodic Increases - Notwithstanding the provisions above, the annual contribution to be made
by the Borough for each active volunteer member shall be subject to periodic increases based
upon the “consumer price index factor” pursuant to subsection f. of section 3 of P.L. 1997, c.
388 (N.J.S.A. 40A:14-185).
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BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 16 LENGTH OF SERVICE AWARD PROGRAM (“LOSAP?”) - UNAUDITED (continued)

Criteria for Eligibility: Contributions; Points - Any active volunteer member shall be eligible to
participate in the LOSAP Plan immediately upon commencement of the member’s performance
of active voluntary services in the emergency service organization. Annual contributions shall
only be made by the Borough, however, for those active volunteer members who have earned
the minimum number of points for performing certain volunteer services on a yearly basis.

Determination as to Eligibility - Each emergency service organization shall provide to the
Borough Administrator, acting as the Plan Administrator of LOSAP Plan, a certified list as to
the active volunteer members who are initially eligible to participate in the Plan and those who
are eligible to participate as of each January 1 thereafter. The Plan Administrator shall forward
said certified list to the Borough Council for approval, in accordance with the provisions of
N.J.A.C. 5:30-14.10. The decision of the Borough Council as to such active member’s
eligibility shall be binding upon the Plan Administrator, participant, beneficiaries and any and
all other persons having an interest hereunder, subject to appropriate judicial review.

Terms of Participation - The Plan Administrator shall have the right to require any active
volunteer member at the time of his or her becoming a participant to agree, in writing, to be
bound by the terms, covenants and conditions of the LOSAP and accompanying trust. Each
participant shall furnish to the Plan Administrator all pertinent information required for the
administration of the LOSAP. The Plan Administrator shall rely upon all such information
furnished.

Vesting - The active volunteer member shall not be permitted to receive a distribution of the
fund in his or her LOSAP account until the completion of a five-year vesting period.

Termination of Service - Any participant who terminates service as an active volunteer member
shall cease to participate hereunder. A former participant may resume participation immediately
upon returning to the service of the emergency service organization as an active volunteer
member. Any active volunteer member who terminates service with the emergency service
organization, subsequently returns to service and again becomes a participant shall be treated
as a new participant for purposes of eligibility unless said participant was fully vested prior to
his or her termination from service.

Reporting Requirements - N.J.A.C. 5:30-14.49 requires that the Borough perform a separate

review report of the Plan in accordance with the American Institute of Certified Public
Accountants Statements for Accounting and Auditing Review Services.
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BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 17 INTERFUND BALANCES

The composition of interfund balances as of December 31, 2011 is as follows:

Receivable Fund Payable Fund Amount
Current Fund General Capital Fund $ 2.00
Current Fund Payroll Fund 1,305.63
Current Fund Water-Sewer Utility Operating Fund 1.34
Current Fund Federal and State Grant Fund 207.880.44
209.189.41
Open Space Trust Fund Current Fund 205.15
Payroll Fund Water-Sewer Utility Operating Fund 3311.18
Trust Other Fund Current Fund 52.437.13

Water-Sewer Utility Capital Fund Water-Sewer Utility Operating Fund 662.896.14
General Capital Fund Payroll Fund 15,935.00
$ _943.974.01

All balances resulted the time lag between the dates that (1) reimbursable expenditures occur,
(2) revenues/receipts are collected, and (3) payments between funds are made.

NOTE 18 INTERFUND TRANSFERS

Transfer In Transfer Out Amount

Current Fund General Capital Fund $ 125,373.00
Current Fund Trust Other Fund 338,671.32
Current Fund Water/Sewer Utility Operating Fund 7,438.00
Current Fund Open Space Trust Fund 76.60
Current Fund Animal Control Trust Fund 1.00
Current Fund Federal and State Grant Fund 72,481.03
Payroll Fund Current Fund 18,649.47
Payroll Fund Water/Sewer Utility Operating Fund 2,215.46
Water/Sewer Utility Operating Fund Trust Other Fund 6,322.14
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NOTE 18

NOTE 19

BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

INTERFUND TRANSFERS (continued)
Transfers are primarily used to move funds from:

* The Current Fund to finance various programs accounted for in other funds in accordance with
budgetary authorizations or requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

* The Utility Operating Funds to the Utility Capital Funds to finance capital improvements

accounted for in the Utility Capital Funds in accordance with budgetary authorizations.

FIXED ASSETS AND FIXED CAPITAL

The Borough did not provide fixed asset activity for audit nor is there a detailed list to support
the balances. See Independent Auditors’ Report.

Fixed asset and fixed capital activity for the year ended December 31, 2011 was as follows:

Fixed Assets

Balance Balance
Dec. 31, Dec. 31,
2010 Additions Disposals 2011
Land $ 4,348,111.00 $ - $ - $ 4,348,111.00
Buildings and
Improvements 4,427,014.00 - - 4,427,014.00
Equipment and
Machinery 2,832,652.00 - - 2,832,652.00
Vehicles 1,493.607.00 - - 1.493.607.00
$13.101.384.00 $ - $ - $13.101,384.00

Fixed Capital - Water-Sewer Utility

Balance Balance
Dec. 31, Dec. 31,
2010 Additions Disposals 2011
Water-Sewer
System $28.916,180.00 $ 1.281,004.00 §$ - $30,197.184.00
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BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

NOTE 20 RISK MANAGEMENT

NOTE 21

A.

The Borough is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; error and omission; injuries to employees; and natural disaster. The
Borough is a member of the Ocean County Municipal Joint Insurance Fund (JIF). This public
entity risk pool is both an insured and self-administered group of municipalities established for
the purpose of insuring against property damage, general liability, motor vehicles and equipment
liability and workmen’s compensation. The JIF will be self-sustaining through member
premiums. The JIF participates in the Municipal Excess Liability Insurance program. There
were no settlements in excess of insurance coverage in 2011, 2010 and 2009.

CONTINGENT LIABILITIES

Accrued Vacation and Sick Pay (Unaudited)

As discussed in Note 2 and in accordance with accounting principles prescribed by the State of
New Jersey, the cash basis of accounting is followed for recording the Borough’s liability related
to unused vacation and sick pay. The Borough permits certain employees within limits to
accumulate unused vacation and sick pay, which may be taken as time off or paid at a later date
at an agreed upon rate. The total amount of the liability upon retirement, based upon the above
data and limitations, is approximately $1,702,000.00 at December 31,2011. In accordance with
New Jersey accounting principles, this amount is not reported as an expenditure or liability in
the accompanying financial statements.

Unemployment Compensation Insurance

Effective January 1, 1978, most municipal employees were eligible for unemployment
compensation insurance (N.J.S.A. 43:21-3 et. seq.). The Borough has elected to provide a self-
insured plan whereby the municipal cost and employee contributions are deposited in a trust
fund from which claims, if any, will be paid. The Borough has not established a reserve in the
trust fund. The amount in the payroll fund can not be determined.

Litigation

The Borough is involved in legal and administrative proceedings and claims of various types.
While any litigation contains an element of uncertainty, Borough Officials, based upon the
opinion of the Borough Counsel, presently believe that the outcome of each such proceeding or
claim which is pending or known to be threatened, or all of them combined, will not have a
material adverse effect on the Borough’s financial position or adversely affect the Borough’s
ability to levy, collect, and enforce the collection of taxes or other revenue for the payment of
its bonds or other obligations.
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NOTE 21

D.

NOTE 22

BOROUGH OF POINT PLEASANT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2011

CONTINGENT LIABILITIES (continued)

Federal and State Grants

The Borough receives financial assistance from the U.S. government and the State of New
Jersey in the form of grants. Entitlement to the funds is generally conditional upon compliance
with terms and conditions of the grant agreements and applicable regulations, including the
expenditure of the funds for eligible purposes. Substantially all grants, entitlements and cost
reimbursements are subject to financial and compliance audits by grantors. As a result of these
audits, cost previously reimbursed could be disallowed and require payments to the grantor
agency. Asof December 31, 2011, the Borough estimates that no material liabilities will result
from such audits.

SUBSEQUENT EVENTS

On March 20, 2012, the Borough adopted a water/sewer capital ordinance authorizing
$426,405.00 in debt to complete various improvements authorized by a prior ordinance.

On March 20, 2012, the Borough adopted a water/sewer capital ordinance authorizing

$199,885.00 in debt to complete the purchase and replacement of the existing water tower at
Well No. 5.

On March 20, 2012, the Borough adopted a general capital ordinance authorizing $85,263.00
in debt for drainage improvements at Powhatan Avenue.

On March 20, 2012, the Borough adopted a water/sewer capital ordinance authorizing
$1,926,125.00 in debt for the replacement of the sanitary sewer pumping stations at Meadow
Point and Bradley Road.

On September 4, 2012, the Borough adopted a general capital ordinance authorizing
$1,679,147.00 in debt for the purchase of equipment for various departments.

On September 4, 2012, the Borough adopted a water/sewer capital ordinance authorizing
$231,420.00 in debt for various water and sewer improvements.

-29.



Exhibit A-4
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

CURRENT FUND
SCHEDULE OF CASH
Ref.
Balance, December 31, 2010 A $  9,682,999.76
Increased by Receipts:
State of New Jersey (Ch. 20, P.L. 1971) A9 § 262,210.08
Taxes Receivable A-5 55,332,525.78
Revenue Accounts Receivable A-7 3,087,033.51
Interfund - Federal and State Grant Fund:
Grants Receivable A-22 396,995.55
Unappropriated Reserves A-22 70,404.56
Due to State of New Jersey - Marriage License Fees
Payable A-21 2,975.00
Non-Budget Revenues A-2 290,118.58
Prepaid Taxes A-13 759,104.67
Tax Overpayments A-12 29,791.74
Reserve for Health Insurance A-14 7,110.94
Emergency Note Payable A 498,118.00
Due State of New Jersey - DCA Training Fees A 15,063.00
Interfunds A-20 381,670.04
61,133,121.45
70,816,121.21
Decreased by Disbursements:
2011 Budget Appropriations A-3 15,187,288.22
2010 Appropriation Reserves A-10 666,947.21
Tax Overpayments A-12 38,807.90
County Taxes Payable A-16 12,437,499.09
Local School District Tax A-17 30,213,251.99
Reserve for Revaluation A-18 17,975.00
Interfund - Federal and State Grant Fund A-22 398,627.58
Due to State of New Jersey - Marriage License Fees
Payable A-21 3,150.00
Reserve for Health Insurance A-14 7,773.53
Interfunds A-20 83,829.47
Refund Prior Year's Revenue A-1 1,157.91
Due State of New Jersey - DCA Training Fees A 10,865.00
Increase in Petty Cash A 300.00

59,067,472.90

Balance, December 31, 2011 A $_ 11,748,648.31
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

CURRENT FUND
SCHEDULE OF TAX TITLE LIENS

Ref.
Balance, December 31, 2010 A
Increased by:
Transfer from Taxes Receivable A5 §
Interest and Cost of Tax Sale, December 20, 2011
Balance, December 31, 2011 A

Exhibit A-6

$ 10,268.77

4,372.74
44.08
4,416.82

$_ 14,685.59



Exhibit A-7

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

CURRENT FUND
SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

Balance Accrued Balance
Ref. Dec. 31,2010 in2011 Collected Dec. 31,2011
Clerk:
Licenses:
Alcoholic Beverages A-2 $ 13,512.00 $ 13,512.00
Fees & Permits:
Other A-2 47.451.40 4745140
Municipal Court:
Fines and Costs A-2 $ 6,757.86 130,302.54 12526708 §$ 11,793.32
Other Revenue:
Interest and Costs on Taxes A-2 497,946.18 497,946.18
Interest on Investments and Deposits A-2 30,147.85 30,147.85
Consolidated Municipal Property Tax Relief Aid A-2 97,816.00 97,816.00
Energy Receipts Tax (P.L. 1997, Chapters
162 & 167) A-2 1,129,760.00 1,129,760.00
Uniform Construction Code Fees A-2 252,641.00 252,641.00
Reserve for Payment of Debt Service A-2 517,612.00 517,612.00
General Capital Fund Balance A-2 375,000.00 375,000.00
Interfund - General Capital Fund A-2 125,000.00 125,000.00
Interfund - Trust Other Fund A-2 248,858.04 248,858.04
$ 6,757.86 $_ 3.466,047.01 §$§ 346101155 $ 11,793.32
Ref. A A
Cash Receipts A4 $ 3,087,033.51
Interfund - Trust Other Fund A-20 120.00
Interfund - Trust Other Fund A-20 248,858.04
Interfund - General Capital Fund A-20 125,000.00

$_3461,011.55
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

CURRENT FUND

SCHEDULE OF DUE FROM STATE - P.L. 1971, C. 20

Balance, December 31, 2010

Increased by:
Senior Citizens
Veterans
Deductions Allowed by Collector
Deductions Disallowed by Collector

Decreased by:
Deductions Disallowed by Collector - Prior Taxes
Received from State of New Jersey

Balance, December 31, 2011

A-1
A-4

$ 65,625.00
207,750.00
6,500.00

(1,294.52)

12,250.00
262,210.08

Exhibit A-9

$ 179.26

278,580.48

278,759.74

274,460.08

$  4,299.66
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Exhibit A-11

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

CURRENT FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES

Ref.
Balance, December 31, 2010 A $  315,266.12
Increased by:
Current Appropriations Charged A-3 218,800.73
534,066.85
Decreased by:
Transferred to Appropriation Reserves A-10 315,266.12
Balance, December 31, 2011 A $ 218.800.73
Exhibit A-12
SCHEDULE OF TAX OVERPAYMENTS
Ref.
Balance, December 31, 2010 A $ 45,912.05
Increased by:
Receipts A4 $ 29,791.74
Refund of Prior Year Revenue A-1 771.26
: 30,563.00
76,475.05
Decreased by:
Canceled A-1 0.01
Refunds A-4 38,807.90
38,807.91

Balance, December 31, 2011 A $ 37,667.14




Exhibit A-13
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

CURRENT FUND
SCHEDULE OF PREPAID TAXES

Ref.
Balance, December 31, 2010 A $ 576,928.42
Increased by:
Collections, 2012 Taxes A-4 759,104.67
1,336,033.09
Decreased by:
Applied to Taxes Receivable A-5 576,928.42
Balance, December 31, 2011 A $  759,104.67
Exhibit A-14
SCHEDULE OF RESERVE FOR HEALTH INSURANCE
Ref.
Balance, December 31, 2010 A $ 662.69
Increased by:
Cash Receipts A-4 7,110.94
7,773.63
Decreased by:
Cash Disbursed A-4 7,773.53
Balance, December 31, 2011 A $ 0.10
Exhibit A-15

SCHEDULE OF RESERVE FOR RECREATION IMPROVEMENTS

Balance, December 31, 2010 and 2011 A $ 68,851.00



BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

CURRENT FUND
SCHEDULE OF COUNTY TAXES PAYABLE

Balance, December 31, 2010

Increased by:
County Tax
County Library Tax
County Open Space Tax
County Health Tax
Due County for Added and Omitted Taxes

Decreased by:
Payments

Balance, December 31, 2011

Ref.

A

A-5
A-5
A-5
A-5
A-5
A-1

$ 10,328,134.73
1,197,326.85
440,960.63
448,078.17
14,588.09

Exhibit A-16

$ 22,998.71

12,429,088.47
12,452,087.18

12,437,499.09

$ 14,588.09

Exhibit A-17

SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYABLE

Balance, December 31, 2010:
School Tax Payable
School Tax Deferred

Increased by:
Levy - For School Year July 1, 2011 to
June 30, 2012

Decreased by:
Payments

Balance, December 31, 2011:

School Tax Payable
School Tax Deferred

2011 Liability for Local District School Tax
Tax Paid

School Tax Payable, December 31, 2011
School Tax Payable, December 31, 2010

Amount Charged to 2011 Operations

Ref.

A4

$ 7,853,331.00
7,048,707.00

8,262,508.01
7,048,707.00

$ 14,902,038.00

30,622,429.00
45,524,467.00

30,213,251.99

$ 15,311,215.01

$ 30,213,251.99
8,262,508.01
38,475,760.00
7,853,331.00

$ 30,622,429.00




BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

SCHEDULE OF RESERVE FOR REVALUATION

Balance, December 31, 2010

Decreased by:
Cash Disbursements

Balance, December 31, 2011

SCHEDULE OF ACCOUNTS PAYABLE

Increased by:
Transfer from Appropriation Reserves

Balance, December 31, 2011

CURRENT FUND

Exhibit A-18

17,975.10

17,975.00

$

0.10

Exhibit A-19

37,955.10

$__ 37,955.10
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BOROUGH OF POINT BOROUGH

SCHEDULE OF DUE TO STATE OF NEW JERSEY

Balance, December 31, 2010

Increased by:
Receipts

Decreased by:
Disbursements

Balance, December 31, 2011

COUNTY OF OCEAN, NEW JERSEY
CURRENT FUND

MARRIAGE LICENSE FEES

Exhibit A-21

825.00

2,975.00

3,800.00

3,150.00

650.00



BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

CURRENT FUND

Exhibit A-22

SCHEDULE OF INTERFUND RECEIVABLE - FEDERAL AND STATE GRANT FUND

Balance, December 31, 2010

Increased by:
Disbursed by Current Fund:
Appropriated Reserves
2011 Anticipated Revenue

Decreased by:
Deposited in Current Fund:
Grants Receivable
Unappropriated Reserves

2011 Budget Appropriations:

Grants Appropriated

Balance, December 31, 2011

A-4/A-24 $ 398,627.58

A-2/A-23

A-4/A-23
A-4/A-25

A-3/A-24

309,264.17

396,995.55
70,404.56

312,972.67

280,361.47

707,891.75

988,253.22

780,372.78

207,880.44




v (144 vy v EEX1

¥0'91.°90S § SS966°96€ $ LIV¥9T'60€ $ TLvryes $

TL'996°S1 TL'996°S1 wrero1d A31oug ues[)

99°'IST°S 99°'TST‘8 PpUn,] JUSTWS0IOFUH SUIALI(] NUNI]

N#. € ﬁ O N.v.mﬁo uﬁoaoo.ﬁomﬁmﬁ ﬁﬁm Qoﬂmosﬂum %«ommm ﬁwﬁumoﬁom

000009 00°000°9 JUBID IMOID) SINIn,] Mews
00°000°S8¥ 00°000°S€T 00000052 SNUIAY POOMISATY
80°78L T6'LIT 6V 1 00"000°0S 1 : PIV [edIoTuniAl 00T - SAL( PUH 1SOM
00°000°SL1 00°000°SL1 PIV Tedoruniy £00g - AL PUL 1S9

110y Ajuoyny puny isniy, uorjeptodsuery, ‘N

6L T1ECE 6L TIETE wer3oId SSNIuNTIO)) Ueal)

¥S 0TE YT $ 9PLPEET $ 00PES VI $ 00vE8TI $ 9snqy SnI(] pue WSI[OYOIY U0 20UeT[[y [ediomuny

TTOZTE 22d PoATaOTY oNmIATY 010C°TE P2a JUBID
oouefeq gse) pajedronuy aoue[eq
110C

HTIVAIHOTY SINVID 40 A TNATHDS
ANNA INVID HIV.IS ANV TVIEdad

AHSYHEL MAN ‘NVHOO 40 ALNNOD

INVSVH'Id INIOd 40 HON0d0d
€2V 1qryxy



v 9T-v wv 9C-v (1A 7i54 v EENY

STS96'9CT  $§ LTL6S'66 $ 8SLIIB6E $ C68P8€C $ L9TL6TIE § TI#'89£80E $

TL'996°81 TL'996°81 wergo1d AZreug ues[)
€6'LY9T LY'918°6 99'IS1°8 YL'TIEE pun JuswadIoyur SUIALL( Yumig
Y¥'651°9p 99'100°68 06'8€8°61¢ 00°000°6€T 00°000°05T SMUAY POOMISATY
19V Auoyny puny jsniy, uonepodsuel] [N
18'8€1°¢ 69°69S 0S'80L°¢ YT [800] 20ue[Y [ediomuny]
8S vl LL'SLTT S9EITTI 00'vE8F1 v asnqy 3ni pue WSIOYod[y uo ouerTy [edioruniy
ST'I8I‘II 00°LET9 ST8IV'LI jue1p juswoede[dey towry Apog
08'92¢°1 007198 8SvI¢ TT9TS6 JUSWRDIOJUY PUe UONEONpY Ajofes UBL)SIpag
TS1T6T TS 16T punj UoHeI[Iqeysy pue uoneonpy [0YooTy
0€8LT0F  $§ ¥L'T0°C $ L8VPLYLT $ pEPESS § 6LTIETE $§ 8L68IST § WeI301 SoNIUNUITIO)) Ued])
[T0ZTEPod  SodUEIquinouy pspuadxg ~ seoueiqumoUy  womemdorddy  T0ZTE 99 i)
ouejeqg 103 I0J 9AISSTY 198png 110T Qoueeg
aAIaSY WOy I9JSuel], WO IoJSuBI],

SHAYESHY A4.1LVI4dO¥ddY 40 ATNAIHDS
ANNA INVYED H1VLS ANV Tvdddadd

AFSYHEl MEN ‘NVIDO 40 ALNNOD

INVSVHTd INIOd 40 HONOW 04
YTV nquxy



Exhibit A-25

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

FEDERAL AND STATE GRANT FUND
SCHEDULE OF UNAPPROPRIATED RESERVES

Cash Balance
Grant Receipts Dec. 31, 2011
Alcohol Education and Rehabilitation Fund $ 2,481.00 $ 2,481.00
Recycling Tonnage Grant 56,547.34 56,547.34
Pedestrian Safety Grant 8,320.00 8,320.00
Body Armor Grant 3,056.22 3,056.22
$ 70,404.56 $ 70,404.56

=
o

A-22 A

|



Exhibit A-26

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

FEDERAL AND STATE GRANT FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES

Balance, December 31, 2010

Increased by:
Charged to Appropriated Reserves

Decreased by:
Transfer to Appropriated Reserves

Balance, December 31, 2011

Ref.
A $ 3,848.92
A-24 99,597.17
103,446.09
A-24 3,848.92

A $ 99,597.17
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

ANIMAL CONTROL TRUST FUND

Exhibit B-2

SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Balance, December 31, 2010
Increased by:

Dog License Fees Collected
Miscellaneous Dog Fees Collected

Decreased by:
Expenditures Under R.S. 4:19-15.11

Balance, December 31, 2011

License and Penalty Fees Collected:
Year Amount

2009  § 20,412.00
2010 13,056.60

$_33,468.60

Ref.

B

B-1

B-1

$

10,472.00

1,343.24

$

618.29

11,815.24

$

12,433.53

11,775.51

658.02



Exhibit B-3
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

ANIMAL CONTROL TRUST FUND
SCHEDULE OF DUE TO STATE OF NEW JERSEY

Ref.
Balance, December 31, 2010 B $ 1.20
Increased by:
Receipts B-1 2,212.20
2,213.40
Decreased by:
Disbursed B-1 $ 2,213.40
Exhibit B-4
SCHEDULE OF INTERFUND RECEIVABLE- CURRENT FUND
Ref.
Increased by:
Cash Disbursed B-1 $ 33.35
Decreased by:
Receipts ' B-1 32.35

Balance, December 31, 2011 B $ 1.00



Exhibit B-5

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

TRUST OTHER FUND
SCHEDULE OF INTERFUND PAYABLE - WATER /SEWER UTILITY OPERATING FUND

Ref.
Balance, December 31, 2010 B $ 6,322.14
Decreased by:
Cash Disbursed B-1 $ 6,322.14
Exhibit B-6
OPEN SPACE TRUST FUND
SCHEDULE OF INTERFUND RECEIVABLE - CURRENT FUND
Ref.
Balance, December 31, 2010 B $ 128.55
Increased by: «
Open Space Tax Levy B-10 $  65,180.00
Open Space Added and Omitted Levy B-10 76.60
65,256.60
65,385.15
Decreased by:
Cash Receipts B-1 65,180.00

Balance, December 31, 2011 B $ 205.15



Exhibit B-7
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

TRUST OTHER FUND
SCHEDULE OF INTERFUND PAYABLE/(RECEIVABLE) - CURRENT FUND

Ref.

Balance, December 31, 2010 B $ 286,234.19
Increased by:

Cash Receipts B-1 120.00

286,354.19

Decreased by:

Disbursed B-1 338,791.32
Balance, December 31, 2011 B $ (52,437.13)

Exhibit B-8

SCHEDULE OF DUE TO BOARD OF EDUCATION

Ref.

Balance, December 31, 2010 and 2011 B $ 2,321.01




Exhibit B-9

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

TRUST OTHER FUND
SCHEDULE OF VARIOUS RESERVES

Balance Balance
Dec. 31,2010 Increase Decrease Dec. 31,2011
Reserve for:
Police Off Duty $ 8,501.95 § 140,061.75  § 111,576.33  § 36,987.37
Recycling 8,656.42 49,693.63 55,532.34 2,817.71
Special Law Enforcement Trust 6,308.12 3,522.94 4,078.44 5,752.62
Public Defender 3,515.71 7,602.50 2,876.21 8,242.00
Planning Board Escrow 50,652.03 41,813.12 36,772.48 55,692.67
Zoning Board Escrow 12,032.43 41,531.06 35,834.94 17,728.55
P.OAA. 194.00 62.00 256.00
Demolition Performance Bonds 21,000.00 8,000.00 13,000.00 16,000.00
Forfeited Funds 3,167.77 3,167.77
Safety Incentive Award 457.00 0.24 456.76
Affordable Housing 68,749.27 182.74 8,939.15 59,992.86
Environmental Reserve 4,573.59 4,174.00 4,043.03 4,704.56
Developer's Escrow 197,607.64 183,973.29 76,243.11 305,337.82
Tax Sale Premiums 181,100.00 166,400.00 75,400.00 272,100.00
Third Party Lien Redemptions 76,069.30 1,679,028.41 1,699,885.74 55,211.97
Recreation 110,117.71 373,079.38 344,589.71 138,607.38
Municipal Drug Alliance Donations 1,086.82 1,087.00 1,122.57 1,051.25
Police Explorers 671.18 1,351.92 979.84 1,043.26
DARE 3,410.58 2,408.05 1,705.36 4,113.27
Police Summer Camp 6,413.11 3,634.81 2,778.30

$ 757,871.52 $__2,710384.90 $_ 2.476,21430 $ 992,042.12

<
)
=

B B-1 B-1 B



Exhibit B-10

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

OPEN SPACE TRUST FUND
SCHEDULE OF RESERVE FOR OPEN SPACE

Ref.
Balance, December 31, 2010 B $ 197,008.64
Increased by:
Open Space Tax Levy B-6 § 65,180.00
Open Space Added and Omitted Levy B-6 76.60
Interest Income B-1 476.32
65,732.92
262,741.56
Decreased by:
Disbursements B-1 54,872.52

Balance, December 31, 2011 B $ 207,869.04



Exhibit B-11

(UNAUDITED)
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY
LENGTH OF SERVICE AWARD PROGRAM FUND ("LOSAP")
SCHEDULE OF FUNDS HELD BY TRUSTEE
Ref.
Balance, December 31, 2010 B $ 592,115.69
Increased by:
Borough Contributions B-12 $ 100,056.00
Interest Earnings B-12 2,294.63
102,350.63
694,466.32
Decreased by:
Withdrawals B-12 51,799.18
Loss on Investments B-12 20,083.59
71,882.77
Balance, December 31, 2011 B $ 622,583.55
Exhibit B-12
(UNAUDITED)
LENGTH OF SERVICE AWARD PROGRAM FUND ("LOSAP")
SCHEDULE OF RESERVE FOR LENGTH OF SERVICE AWARD PROGRAM
Ref.
Balance, December 31, 2010 B $ 592,115.69
Increased by:
Borough Contributions B-11 § 100,056.00
Interest Earnings B-11 2,294.63
102,350.63
694,466.32
Decreased by:
Withdrawals B-11 51,799.18
Loss on Investments B-11 20,083.59
71,882.77

Balance, December 31, 2011 B $ 622,583.55



Exhibit C-2
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF CASH
Ref.
Balance, December 31, 2010 C $  4,433,133.62
Increased by Receipts:
Budget Appropriation:
Capital Improvement Fund C-14 § 66,600.00
Interfund - Water/Sewer Capital Fund C 450.00
67,050.00
4,500,183.62
Decreased by Disbursements:
Capital Fund Balance C-1 375,000.00
Reserve for Payment of Debt C-13 517,612.00
Interfund - Current Fund C-9 125,373.00
Improvement Authorizations C-11 1,362,526.51
2,380,511.51

Balance, December 31, 2011 C $ 2,119.672.11




Exhibit C-3

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
ANALYSIS OF GENERAL CAPITAL CASH

Balance

Dec. 31, 2011
Fund Balance $ 14,339.61
Capital Improvement Fund 169,002.00
Various Reserves 35,000.00
Reserve for Encumbrances 82,852.46
Reserve for Payment of Debt 99,247.04
Interfund - Payroll Fund (15,935.00)

Interfund - Current Fund 2.00

Ref.

Reserve for Grants Receivable 462,495.96
Grants Receivable (462,495.96)
Improvement Authorizations:
Ordinance
Number Improvement Description
98-08 Improvements to Borough Property 10,000.00
99-16/01-25 Various General Improvements 48,398.00
99-29 Various General Improvements 15.27
00-07 Various General Improvements 15,763.00
00-25 Various General Improvements 4,818.00
01-12 Various General Improvements 99,626.23
02-18 Various Capital Improvements 67,843.72
03-17/05-23 General Improvements 130,503.55
03-23 Improvements to Borough Hall 23,683.00
05-21 Various Capital Improvements 54,061.50
06-19 Various Capital Improvements 14,115.00
07-11 Various Capital Improvements 453,804.20
07-18 Construction & Improvement of
Riverfront Park 219,998.00
08-10/09-03/10-05  Various Capital Improvements 344,341.31
09-18 Various Capital Improvements 76,577.35
09-20 Various Capital Improvements (172,775.00)
10-07 Various Capital Improvements 289,051.87
10-18 Surveillance Equipment at Parks 2,147.00
11-20 Various Capital Improvements 53,192.00

$_2,119,672.11

C



Exhibit C-4
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Ref.
Balance, December 31, 2010 C $ 21,897,631.30
Decreased by:
Budget Appropriation to Pay Bonds C-8 $ 2,060,000.00
Budget Appropriation to Pay Green Acres Loan C-10 25,627.31

2,085,627.31

Balance, December 31, 2011 C $ 19.812.003.99
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BOROUGH OF POINT PLEASANT

SCHEDULE OF RESERVE FOR GRANTS RECEIVABLE

Balance, December 31, 2010

Decreased by:
Canceled

Balance, December 31, 2010

Decreased by:
Canceled

COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND

Ref.

C

C-7

SCHEDULE OF GRANTS RECEIVABLE

Ref.

Exhibit C-6

$  462,495.96

$_ 462,495.96

Exhibit C-7

$  462,495.96

$  462,495.96
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF INTERFUND - CURRENT FUND

Ref.
Balance December 31, 2010 C
Decreased by:
Cash Disbursed C-2
Balance December 31, 2011 C

Exhibit C-9

$ 125,375.00

125,373.00

$ 2.00




Exhibit C-10
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF GREEN ACRES LOAN PAYABLE

Ref.
Balance, December 31, 2010 C $ 367,631.30
Decreased by:
Paid by Budget Appropriation C-4 25,627.31

Balance, December 31, 2011 C $ 342.003.99
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES

Ref.
Balance, December 31, 2010 C
Increased by:
Charged to Improvement Authorizations C-11
Decreased by:
Applied to Improvement Authorizations C-11
Balance, December 31, 2011 C
SCHEDULE OF RESERVE FOR PAYMENT OF DEBT
Ref.
Balance, December 31, 2010 C
Anticipated as Current Fund Budget Revenue C-2
Balance, December 31, 2011 C

Exhibit C-12

$ 1,230,551.22

82,852.46
1,313,403.68

1,230,551.22

$ 82,852.46

Exhibit C-13

$ 616,859.04

517,612.00

$ 99,247.04




BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.
Balance, December 31, 2010 C
Increased by:
Budget Appropriation C-2
Decreased by:
Appropriated to Finance Improvement
Authorizations C-11
Balance, December 31, 2011 C
SCHEDULE OF VARIOUS RESERVES
Ref.
Balance, December 31, 2010 and 2011 C
Detail:

Reserve for Bay Point Harbor
Reserve for Police Department

Exhibit C-14

§ 155,594.00

66,600.00
222,194.00

53,192.00

$_169,002.00

Exhibit C-15

$_35,000.00

$ 10,000.00
25,000.00

$_ 35,000.00



Exhibit C-16
BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED

BUT NOT ISSUED
Ordinance Balance 2011 Balance
Number Improvement Description Dec. 31, 2010 Authorizations Dec. 31,2011
09-18 Various Capital Improvements $ 10,414.00 $ 10,414.00
09-20 Various Capital Improvements 215,650.00 215,650.00
10-07 Various Capital Improvements 10,414.00 10,414.00
10-18 Surveillance Equipment at Parks 57,000.00 57,000.00
11-20 Various Capital Improvements $ 1,054,000.00 1,054,000.00

$__293.478.00 $_ 1,054,000.00 $ 1,347,478.00

=
()
=

C-11 (Footnote C)
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Exhibit D-6

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY CAPITAL FUND
ANALYSIS OF WATER/SEWER UTILITY CAPITAL CASH

Balance
Dec. 31, 2011
Reserve for Encumbrances $ 622,194.90
Interfund - Water/Sewer Operating Fund (662,896.14)
Deferred Charge (8,310.40)
Capital Improvement Fund 259,680.98
Down Payment on Improvements 600.00
Fund Balance _ 425.55
Ordinance
Number Improvement Description
01-13 Various Improvements 6,938.00
02-19 Various Improvements 54,608.00
03-16 Various Improvements 258,840.80
04-16 Various Improvements 16,512.52
05-22 Various Improvements 11,566.50
06-08 Interconnect 16,095.00
06-20 Various Improvements 95,782.00
06-26 Improvements to Water Facilities 6,543.00
07-12 Various Improvements 330,933.94
08-11 Various Improvements 1,359.30
09-19 Various Improvements 91,656.00
10-08 Various Water and Sewer Improvements 249,013.77
10-15 Various Water and Sewer Improvements (769,595.00)
11-21 Purchase of Various Equipment and Improvements to
the Water/Sewer Utility 23,400.00

$ 605,348.72

Ref. D



BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND
SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Balance, December 31, 2010

Increased by:
Water/Sewer Rents Levied

Decreased by:

Collections
Customer Overpayments Applied

Balance, December 31, 2011

Ref.

D

D-5
D-12
D-1/D-3

$

$ 6,322,592.58
12,447.66

Exhibit D-7

810,565.25

6,762,813.61

7,573,378.86

6,335,040.24

1,238,338.62




a ad s-an-d a 3y

81°L99°G61 $ 00°0T6°0€S § CI9sy9rI $ 90°10I°019 $

00°029°¢ 00°0Z9°€ wopeudorddy jnoyip, smyrpuodxy
8T°L¥0°C6 00'S6T LI T1'998°C1 90°9L¥°96 uopendorddy yo smmpuedxareag
00°000°001 $ 00°ST9°€IS $ 00°000°001 $ 00°STo°EIS $ suopezLoyNy AousSiowg
TT0Z “TE 22a sasea1n(q SoseaTou] 0102 “TE 99
douereg Ioueeq

SHOUVHD ddIdd449d 40 ATNAFTHDS
(NN ONLLVIHdO ALITILA JHMAS/IALV M

AHSYHl MAN ‘NVADO 40 AINNOD

INVSVHAId INIOd A0 HON10J0d
8-a Nqmxy



BOROUGH OF POINT PLEASANT
COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND
SCHEDULE OF EMERGENCY NOTE PAYABLE

Ref,
Balance, December 31, 2010 D
Decreased by:
Cash Disbursed D-5

$

$

Exhibit D-9

513,625.00

513,625.00
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND

SCHEDULE OF RESERVE FOR ENCUMBRANCES

447.66

Ref.
Balance, December 31, 2010 D
Increased by:
Transferred from Budget Appropriations D-4
Decreased by:
Transferred to Appropriation Reserves D-10
Balance, December 31, 2011 D
SCHEDULE OF CUSTOMER OVERPAYMENTS
Ref.
Balance, December 31, 2010 D
Increased by:
Cash Received D-5
Decreased by:
Cash Disbursed D5 §
Applied to Consumer Accounts Receivable D-7 12,
Balance, December 31, 2011 D

529.16

Exhibit D-11

$ 198,266.06
28,197.96
226,464.02
198,266.06

$_ 28,197.96

Exhibit D-12

§ 12,447.66

10,227.96
22,675.62

12,976.82

$__ 9,698.80



BOROUGH OF POINT PLEASANT

COUNTY OF OCEAN NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND

Balance, December 31, 2010

Increased by:

Budget Appropriations

Decreased by:
Interest Paid

Balance, December 31, 2011

Analysis of Accrued Interest December 31, 2011

Principal
Outstanding
Dec. 31, 2011

Serial Bonds:

$  680,000.00
875,000.00
4,790,000.00

Interest
Rate

Various
Various
Various

e
o
B

09/01/11
12/15/11
07/15/11

Ref.

D

D-4

12/31/11
12/31/11
12/31/11

SCHEDULE OF ACCRUED INTEREST ON BONDS

Period

120 Days
15 Days
165 Days

Exhibit D-13

$ 89,446.04

235,952.51
325,398.55

240,440.00

S_84.958.55

Amount

$ 10,086.67
1,280.73
73,591.15

$__84,958.55



BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL

Ref.
Balance, December 31, 2010 D
Increased by:
Transfer from Fixed Capital Authorized and
Uncompleted D-15
Balance, December 31, 2011 D

Exhibit D-14

$ 28,916,180.00

1,281,004.00

$_30,197,184.00
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BOROUGH OF POINT PLEASANT

COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR ENCUMBRANCES

Balance, December 31, 2010

Increased by:
Charged to Improvement Authorizations

Decreased by:
Transfer to Improvement Authorizations

Balance, December 31, 2011

Exhibit D-17

$  264,841.71
622,194.90
887,036.61
264,841.71

$_622,194.90
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance, December 31, 2010 D

Decreased by:
Appropriated to Finance Improvement Authorizations D-18

Balance, December 31, 2011 D

SCHEDULE OF RESERVE FOR AMORTIZATION

Ref.
Balance, December 31, 2010 D
Increased by:
Serial Bonds Paid by Operating Budget D-16
Balance, December 31, 2011 D

Exhibit D-19

$  283,080.98

23,400.00

$  259.680.98
Exhibit D-20

$ 28,158,495.00

422,090.27

$_28,580,585.27
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Exhibit F-1

BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN, NEW JERSEY

GENERAL FIXED ASSET ACCOUNT GROUP
SCHEDULE OF INVESTMENTS IN GENERAL FIXED ASSETS

Balance
Dec. 31, 2010
and
Dec. 31, 2011
General Fixed Assets:

Land §  4,348,111.00
Buildings and Improvements 4,427,014.00
Equipment and Machinery 2,832,652.00
Vehicles 1,493,607.00

$_ 13,101,384.00
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN
SUPPLEMENTARY DATA

YEAR ENDED DECEMBER 31, 2011



COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

2011 *2010 2009

Tax Rate (Per $100 $1.705 $1.644 $3.741
Assessed Valuation)
Apportionment of Tax Rate

Municipality 382 364 .853

County 381 .369 841

Local District School .940 .909 2.042

Municipal Open Space .002 .002 .005
Assessed Valuation

2011 $3,259,252,110.00

2010%* $3,279,020,068.00

2009 $1,399,530.729.00
*Revaluation

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage
of current collection could be an indication of a probable increase in future levies.

Year Tax Levy

2011 $55,635,545.08 $
2010 54,046,251.12

2009 52,352,741.00

DELINQUENT TAXES AND TAX TITLE LIENS

Cash Percentage of
Collections Collection
53,822,115.34 96.74%
51,467,882.22 95.22%
50,799,422.00 97.03%

This tabulation includes a comparison, expressed in percentage, of the total of delinquent taxes and tax title

liens in relation to the tax levies of the last three years.

Amount of Amount of
Year Ended Tax Title Delinquent
December 31 Liens Taxes
2011 $ 14,685.59 $ 1,551,546.57
2010 10,268.77 2,360,162.60
2009 4,345.94 1,765,447.23
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Percentage
Total of
Delinquent Tax Levy
$ 1,566,232.16 2.82%
2,370,431.37 4.39%
1,769,793.17 3.38%



PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of the property acquired by liquidation of tax title liens on December 3 1%, on the basis of the last
assessed valuation of such properties, was as follows:

Year Amount
2011 $ -
2010 -
2009 -

COMPARISON OF WATER-SEWER UTILITY RENTS LEVIED

Prior Year Cash
Year Levy Delinquent Collections
2011 $6,762,813.61 $810,565.25 $6,335,040.24
2010 4,886,932.96 658,021.38 4,734,389.09
2009 4,674,922.00 725,251.00 4,742,152.00

COMPARATIVE SCHEDULE OF FUND BALANCES

Utilized In
Balance Budget of

Year December 31 Succeeding Year
Current Fund
2011 $1,251,472.29 $1,221,000.00
2010 326,101.62 -
2009 1,740,911.00 1,414,809.00
2008 1,376,476.00 971,228.00
2007 1,480,292.00 1,400,000.00

Utilized in
Year Balance Budget of
Water-Sewer Utility Fund December 31 Succeeding Year
2011 $363,187.28 $167,520.10
2010 356,356.23 345,000.00
2009 77,893.00 77,492.00
2008 673,693.00 595,800.00
2007 729,981.00 600,000.00
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SUMMARY OF MUNICIPAL DEBT

Issued
General:
Bonds, Notes and Loans

Water-Sewer Utility:
Bonds and Notes

Net Debt

Authorized but not Issued
General:
Bonds and Notes
Water-Sewer Utility:
Bonds and Notes

Net Bonds and Notes Issued and
Authorized but not Issued

—Year2011
$19,812,003.99
6,345.000.00

26.157.003.99

1,347,478.00

1.237.440.00
2,584.918.00

$28.741.921.99

Year 2010
$21,897,631.30
6.930.000.00

28.827.631.30

293,478.00

787.440.00
1,080,918.00

$ 29,908.549.30

Year 2009
$ 13,729,902.00
5.817.450.00

19,547.352.00

8,748,416.00

1,211.,695.00
9.960.111.00

$ 29.507.463.00

SUMMARY OF STATUTORY DEBT CONDITION - ANNUAL DEBT STATEMENT

The summarization statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a Statutory Net Debt of .58%.

Local District School
General Debt
Water-Sewer Utility Debt

Gross Debt

$ 10,150,000.00
21,159,481.99
7.582.440.00

$38.891.921.99

Deductions

$10,150,000.00
99,247.04
7,582.440.00

$17.831.687.04

Net Debt

$ None
21,060,234.95

$21,060.234.95

Net Debt $21,060,234.95 + Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended, $3,620,069,884.00

equals .58%.

BORROWING POWER UNDER N.J.S.A. 40A:2-6 AS AMENDED

3-1/2% Equalized Valuation Basis Municipal

Net Debt

Remaining Borrowing Power

-32-

126,702,445.94
28.741,921.99

97.960.523.95




CALCULATION OF “SELF-LIQUIDATING PURPOSE” - WATER-SEWER UTILITY PER N.J.S. 40A:2-45

Cash Receipts From Fees, Rents or Other

Charges for the Year $ 6,823,808.19
Deductions:
Operating and Maintenance Costs $ 5,217,201.00
Debt Service Per Water Account 827.236.14
Total Deductions 6.044.437.14
Excess Revenue $ 779.371.05

The Chief Financial Officer should file an amended annual debt statement.
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OFFICIALS IN OFFICE AND SURETY BONDS

The following Officials were in office during the period under audit:

Name Title
William G. Schroeder Mayor
John J. Mc Hugh, Jr. Council President
Antoinette DePaola Councilperson
Christopher Goss Councilperson
Christopher Leitner Councilperson
Mitchell L. Remig Councilperson
Robert A. Sabosik Councilperson
David A. Maffei Administrator
Michelle Swisher Chief Financial Officer
Bernadine E. Pearce Tax Collector
James A. Liguori Municipal Court Judge
Michelle Sargent Court Administrator

There were Employee’s Blanket Performance Bonds in the amount of $50,000 for Borough employees and
court personnel carried by the Ocean County Joint Insurance Fund and $950,000 carried by the Municipal
Excess Liability Joint Insurance Fund.
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BOROUGH OF POINT PLEASANT
COUNTY OF OCEAN
PART 11
COMMENTS AND RECOMMENDATIONS

FOR THE YEAR ENDED DECEMBER 31, 2011



GENERAL COMMENTS

Contracts and Agreements Required To Be Advertised for N.J.S. 40A:11-4

N.J.S. 40-A:11-4 states, “Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefor, except as is provided otherwise in this act or specifically by any
other law”.

The Governing Body of the Municipality has the responsibility of determining whether the expenditures in
any category will exceed the bid threshold within the fiscal year. Where questions arise as to whether any
contract or agreement might result in violation of the statute, the Borough Counsel’s opinion should be
sought before a commitment is made.

The minutes indicate that bids were requested by public advertising for the following items:

Lease/Purchase of Six Police Vehicles

Robo Can Waste Collection Trucks

Two Rear Load Compactor Trucks

Recycling Truck

Automated Trash Carts

Police and School Traffic Guard Uniforms
Handicapped Accessibility Upgrade to Borough Hall
Corrosion Inhibitor

Solid Waste Collection and Disposal for Five Years
Recycling Collection Services for Five Years

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear cut violations existed.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of contracts or
agreements for “Professional Services” per N.J.S. 40A:11-5.

Our examination of expenditures did not reveal individual payments in excess of the bid threshold “for the
provision or performance of any goods or services” other than those where bids had been previously sought
by public advertisement or where a resolution had been previously adopted under the provision of N.J.S.
40A:11-6.



GENERAL COMMENTS (continued)

Purchases, Contracts or Agreements Not Required to be Advertised by N.J.S. 40A:11-6.1

N.J.S. 40A:11-6.1 states, “For all contracts that in the aggregate are less than the bid threshold but exceed
15 percent or more of that amount, and for those contracts that are for subject matter enumerated in
subsection (1) of section 5 of P.L. 1971, ¢c. 198 (C.40A:11-5), except for paragraph (a) of that subsection
concerning professional services and paragraph (b) of that subsection concerning work by employees of the
contracting unit, the contracting agent shall award the contract after soliciting at least two competitive
quotations, if practicable. The award shall be made to a vendor whose response is most advantageous, price
and other factors considered”

Collection of Interest on Delinquent Taxes, Water Utility Rents, Sewer Utility Rents and Assessments

N.J.S.A. 54:4-67 provides the method for authorizing interest and the maximum rates to be charged for the
nonpayment of taxes, assessments, and other charges on or before the date when they would become
delinquent.

The Governing Body, on January 2,2011, adopted the following resolution authorizin g interest to be charged
on delinquent taxes and assessments:

WHEREAS, N.J.S.A. 54:4-67 as amended by Public Law 1979, Chapter 435 allows the Governing
Body to fix by resolution the rate of interest charged for the non-payment of taxes or assessments, or other
Municipal charges, said rate not to exceed 8% per annum on the first $1,500.00 of the delinquency and 18%
per annum on any amount in excess of $1,500.00; and

WHEREAS, the Mayor and Council has determined that it would be in the best interest of the
Borough of Point Pleasant to establish the above rates for the year 2011.

NOW, THEREFORE, BE IT RESOLVED by the Mayor and Council of the Borough of Point
Pleasant, County of Ocean, State of New Jersey, as follows:

1. The rate of interest to be charged for the non-payment of taxes and water/sewer rents on the date
when they become delinquent is hereby fixed at 8% per annum on the first $1,500.00 of the
delinquency and 18% per annum any amount in excess of $1,500.00. The same to be calculated
from the date of actual payment provided, however, that no interest be charged if payment is made
within ten (10) days after the date upon which same became payable.

2. Thata 6% year end penalty be assessed on the last day of the fiscal year on delinquent accounts
when in excess of $10,000.00.

3. Certified copies of this Resolution to Treasurer, Auditor, Tax Collector, Water/Sewer Collector
and any other interested parties.

It appears, from an examination of the Tax Collector’s records, that interest was collected in accordance with
the foregoing resolution and statute.



GENERAL COMMENTS (continued)
Tax Title Liens

The following comparison is made of the number of tax title liens receivable on December 3 1% of the last
three (3) years.

Year Number of Liens
2011 6
2010 5
2009 5

The last tax sale was held on December 20, 2011 and it was not complete as two tax accounts were omitted
from the sale.

Verification of Delinquent Taxes and Other Charges

Verification of delinquent charges and current payments was done for the period under audit in accordance
with the regulations of the Division of Local Government Services, on December 31,2011 and consisted of
verification notices as follows:

Type Number Mailed Number Returned
Dates of Payments of Taxes 25 6
Delinquent Taxes 40 12
Dates of Payment of Water-Sewer Utility Charges 25 5
Delinquent Water-Sewer Utility Charges 77 23

Through examination of those notices that were returned, and by alternative procedures for notices
unreturned, no irregularities were noted.



OTHER COMMENTS

Cash and Cash Equivalents Balances

The cash balances in all funds were verified by independent certifications obtained from the depositories as
of December 31, 2011.

The change funds and petty cash funds were counted.

Revenues

Receipts from licenses, fees, fines and costs, etc. for all departments, including the Municipal Court, were
checked to the records maintained to the extent deemed necessary.

Material Weaknesses

Financial Administration

Finding 2011-1:

Criteria: General ledgers for all funds with clear audit trails to support the activity are a critical
component of the Borough’s internal control environment.

Condition: The payroll fund general ledger was not adjusted to reflect the prior year audit balances.
After analyzing activity subsequent to December 31,2011, there was $111,301.39 that could not be identified
to a liability or reserve. The general ledger was out of balance by $20,651.70.

Cause: Bank reconciliations for the payroll fund were not prepared for the entire year of 2010. The
general ledger balances were not reconciled to subsequent liabilities or reserves for potential subsequent
liabilities. Bank reconciliations were prepared during 2011 but an analysis and reconciliation of ending
payable balance was not performed.

Effect: The condition of the records related to the payroll fund was such that we were not able to
form an opinion on the financial statements of the payroll fund.

Recommendation: That the Borough review the payroll fund balances and determine what the
unidentified balance of $111,301.39 is and take appropriated action. The general ledger should be reviewed
and reconciled to subsidiary records on a timely basis.



OTHER COMMENTS (continued)

Finding 2011-2

Criteria: The activity of the tax collector and water-sewer collector’s office are significant sources
of revenue to the Borough. Recording of complete financial activity in the respective general ledgers
including billings and collections as well as senior citizen and veteran deductions, and cancellations are
critical to monitoring the financial status of the Borough. The ending balances of the tax collector and the
water-sewer collector should be reconciled to the general ledger. All activity should be posted to the tax and
water-sewer billing and collection system prior to close out of the records for the fiscal year.

Condition: The only activity reported to the finance office from the tax and water-sewer office is
cash collections. There are no reconciliation procedures in place to reconcile the ending balances such as
receivable or overpayments. Some of the activity that should have been recorded in the billing and
collections systems as of December 31, 2010 was not recorded until 2011. There was no audit trail to
determine when the revenue should have been recorded. Lien transfers were not recorded in the tax system.
Funds are in the tax collector’s third party lien bank account in the trust fund that should have been applied
to a tax receivable balance in the current fund. Transfers of payments between tax years or tax account are
not being reconciled. Transfers should zero out. The collector’s records for transfers do not zero out.
Refunds were given to taxpayers for overpayments while the collector’s records indicated that the
overpayments were applied to subsequent year’s taxes. There were thirteen billings in the water/sewer
operating fund. Cycle 1 for the first quarter of 2011 should have been billed in December 2010 but was not
billed until 2011. A surcharge is a separate line item in the Borough’s 2011 legally adopted budget and
anticipated collections were $593,621.00. The surcharge was not segregated from water/sewer rents in the
financial system. Discrepancies provided by the billing exception report for the water/sewer utility showing
discrepancies that were in excess of $196,000.00 were not posted as cancellations in the water/sewer utility
records until 2012,

Cause: The Borough has not implemented procedures for the tax office and water-sewer collector’s
office to report all financial activity as budgeted to the finance office. Reconciliation procedures between
the offices have not been implemented to reconcile month end balances and there is no control in place to
determine that all activity is recorded in the proper period.

Effect: The condition of the records was such that we were not able to determine what the ending
receivable and payable balances were nor were we able to satisfy ourselves as to the recognition of revenue
for the Current Fund and the Water/Sewer Utility Operating Fund for tax and water/sewer revenue items.

Recommendation: That the Borough implement procedures where all activity of the tax collector
and water-sewer collector is reported to the finance officer to be recorded in the general ledger. All balances
at month end between the offices be reconciled and all activity be reported in the proper accounting period.



OTHER COMMENTS (continued)
Finding 2011-3

Criteria: The proper maintenance of Fixed Assets records is necessary to maintain control over the
Fixed Assets of the Borough and is required by Local Government Services Technical Directive 85-2.

Condition: The Borough did not provide a detailed listing of fixed assets or activity that occurred
during the year.

Cause: The Borough has not implemented procedures to maintain a fixed asset accounting system.

Effect: The prior audit balances have been presented for the Fixed Asset Account Group. Due to
the lack of records we were unable to form an opinion on the Fixed Asset Account Group.

Recommendation: That records for the Fixed Asset Account Group be maintained in accordance
with Local Government Services Technical Directive 85-2.

Finding 2011-4

Criteria: Detailed subsidiary records that support control balances in the general ledger are critical
to the Borough’s internal control environment.

Condition: The Borough maintains detailed subsidiary records to support various reserves in the
Trust Other Fund such as escrow accounts but the subsidiary records are not in agreement with the general
ledger control accounts and have not been reconciled.

Cause: The Borough has not implemented control procedures to reconcile subsidiary records to the
general ledger control accounts.

Effect: Reserve balances were not supported by reconciled subsidiary records and we were unable
to form an opinion on certain reserve balances within the Borough’s Trust Other Fund.

Recommendation: That detailed subsidiary records be utilized and reconciled to control balances
for accounts that require such detail as escrow accounts, the police off duty account and tax collector’s lien
redemption account.



OTHER COMMENTS (continued)

Significant Deficiency
Finding 2011-5

Criteria: A proper segregation of duties is critical to the Borough’s internal control environment.
Segregation of conflicting duties within accounting functions is a basic internal control.

Condition: Funds from various departments are turned over to the finance officer for deposit. The
finance officer makes the deposit and also prepares the bank reconciliation.

Cause: The Borough has not implemented a proper segregation of duties over the cash receipt
function.

Effect: Deposit of funds from other departments is not verified and could result in misappropriation.

Recommendation: That proper segregation of duties be maintained over the cash receipt cycle.

Other Matters

Finding 2011-6

Comment: The Borough has a dedication by rider approved for a Board of Recreation Commission
under NJSA 40:12-1 and a dedication by rider approved for a recreation trust fund under PL 1999 C292.
There is one balance in the financial statements and the balance is in excess of $138,000. The state requires
that municipalities have only one recreation rider. These dedications are for two separate purposes and
should not be combined. The recreation trust fund should have a minimal balance as the intent is to collect
fees to cover the costs of trips or programs for which the participants are being charged for the cost of the
trip or program.

Recommendation: That the Borough adhere to state regulations regarding the use of dedicated
recreation trust funds.



OTHER COMMENTS (continued)
Finding 2011-7

Comment: The DARE, Police Explorer and Summer Camp bank accounts are being maintained by
the police department. All accounts maintained by the Borough are required to be within the records
maintained by the finance officer and all bills are to be approved by the governing body. In addition, one
individual is responsible for depositing funds, disbursing of funds and reconciling the bank account.

Recommendation: That all bank accounts be maintained in the finance office and recorded in the
appropriate general ledger.

Finding 2011-8

Comment: N.J.A.C. 5:30-14.49 requires the Borough have a review of the Length of Service Award
Program be performed in accordance with the American Institute of Certified Public Accountants Statements
on Standards for Accounting and Review Services.

Recommendation: That the Borough obtain review reports for its Length of Service Award Program
performed in accordance with the American Institute of Certified Public Accountants Statements on
Standards for Accounting and Review Services.

Finding 2011-9

Comment: The trustee statements for the Length of Service Award Program were not on file at
Borough Hall and there was no accounting of the activity included in the Borough’s records.

Recommendation: That the Borough receive trustee statements for the Length of Service Award
Program on a monthly basis and review and record the activity in the finance system.

Finding 2011-10

Comment: N.J.S.A. 5-14 requires the Borough to adopt a cash management plan which must be
approved by resolution on an annual basis. The Borough has not complied with this statute.

Recommendation: That the Borough prepare a cash management plan and adopt the plan on an
annual basis.

Finding 2011-11

Comment: The tax sale held in 2011 was incomplete. Two properties were omitted from the sale.

Recommendation: That all properties subject to tax sale be included in the tax sale.



OTHER COMMENTS (continued)

Finding 2011-12

Comment: There is a reserve for recreation improvements in the amount of $68,651.00 on the
current fund balance sheet. State accounting principles do not provide for this reserve in the current fund.

Recommendation: That the Borough determine the nature of the reserve for recreation
improvements and determine the appropriate disposition.

Finding 2011-13

Comment: Interfunds receivable and payable are reflected on the various balance sheets of the funds
at December 31, 2011.

Recommendation: That all interfunds be liquidated prior to year end.

Finding 2011-14

Comment: The analysis of water/sewer utility capital cash reflects a negative cash balance of
$769,595.00 in Bond Ordinance 10-15.

Recommendation: That adequate cash funding be in place prior to commitments being placed
against an ordinance.

Expenditures

The vouchers for all funds were examined to the extent deemed necessary to determine that they carried the
properly executed certifications as required by statute.

Payroll
An examination was made of the employees’ compensation records for the year 2011 to determine that
salaries were paid in conformity with the amounts of salaries and wages authorized by ordinance. Vouchers
for overtime and part-time wages were checked.

Miscellaneous Comments

The confirmation sent to the Local District Board of Education verified the correct school tax payable at
December 31, 2011.



OTHER COMMENTS (continued)

Appreciation

I desire to express my appreciation for the cooperation received from the Borough Officials and Employees
and the courtesies extended during the course of the audit.

RECOMMENDATIONS

It is recommended:

11-1.

11-2.

11-3.

11-9.

11-10.

11-11.

11-12.

11-13.

That the Borough review the payroll fund balances and determine what the unidentified balance of
$111,301.39 is and take appropriate action. The general ledger should be reviewed and reconciled
to subsidiary records on a timely basis.

That the Borough implement procedures where all activity of the tax collector and water-sewer
collector is reported to the finance officer to be recorded in the general ledger. All balances at month
end between the offices be reconciled and all activity be reported in the proper accounting period.

That records for the Fixed Asset Account Group be maintained in accordance with Local
Government Services Technical Directive 85-2.

That detailed subsidiary records be utilized and reconciled to control balances for accounts that
require such detail such as escrow accounts, the police off duty account and the tax collection’s lien
redemption account.

That proper segregation of duties be maintained over the cash receipt cycle.

That the Borough allocate interest on escrow accounts in excess of $5,000.00 between the Borough
and the individual escrow account.

That all bank accounts be maintained in the finance office and recorded in the appropriate general
ledger.

That the Borough obtain review reports for its Length of Service Award Program performed in
accordance with the American Institute of Certified Public Accountants Statements on Standards for

Accounting and Review Services.

That the Borough receive trustee statements for the Length of Service Award Program on a monthly
basis and review and record the activity in the finance system.

That the Borough prepare a cash management plan and adopt the plan on an annual basis.
That all properties subject to tax sale be included in the tax sale.

That the Borough determine the nature of the reserve for recreation improvements and determine the
appropriate disposition.

That all interfunds be liquidated prior to year end.
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OTHER COMMENTS (continued)

11-14. That adequate cash funding be in place prior to commitments being placed against an ordinance.
Of the above recommendations, all are similar to those reported in the 2010 audit.

Should any questions arise as to my comments or recommendations, or should you desire assistance in
implementing my recommendations, please do not hesitate to call me.

Very truly yours,

- | //,

Thomas P. Fallon

Certified Public Accountant

Registered Municipal Accountant # 465
For the Firm

FALLON & LARSEN LLP
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